
PRICE MUNICIPAL CORPORATION

BASIC FINANCIAL STATEMENTS

rOR THE Yf,AR ENDED JUNE 30, 2OO4



PRICE MUNICIPAI, CORPORATION
BASIC FINANCIAL STATEMENTS

TABLE OF CONTf,NTS
FOR THE FISCAL YEAR ENDI]DJU\E ]O.2OO4

OPINION

!!D&A

EXHIBIT 1

EXHIBIT2

r.rxl tln 3

DXIJIBIT4

uxl Rn 5

EXTUBIT 6

EAGE

t - 2

l - l l

lndcpcndcnt Audirors' Rcporl

Managemenl's Discussion and Analysis

BASIC f  INANCIAL STATEMENTS

Cov.rnmcncwld. Flnanchl strtem.nts:

slatement ofNel Assels

Statenent ol Acli!itics

Fund linrnci!l St!t.m.ntr:

llal0ncc Shccl - (;overnmental Funds

Rcoonciliation ofthe Ilalance shecl of covcrnmcntal Iunds
ro thc stalcmcni ofNci Asscts

Stalcmcnt ol Rcvcnucs, Expcndhures, and Changes h
lund Balances - covcr.mcntal Funds

Reconciliation oi the StalcDcnt of Rev€nues, Expendirurcs, and Changcs
in fund Balances of Govemmenbl lrunds 10 thc Statcment of Aciiv ities

Slaicmcnr ofNer Assets - Propdetdy Funds

SLtcmcnl ofRevenues, Ijxpenss, md Chmges in
Fund Nel Assets - Proprictnfy Funds

Slalemenl ofC6h Flows - P.oprietary lrunds

Slaiemenl ofIriduciary Nct Asers - I iducinr! lrunds

Starenenl ofChangcs in Fiduciary Ne1 Assets - Ir;ducidy Fu.ds

Notcs to the Financial Stalemenls

l 5

t ;x  tR11'

I;XIIIBII'

EXHIBIT

EXHIBIT

trXHIBIT

t 6

l 7

l 8

20-21

22-23

21-25

26

27

28-53

I 0

l l



PRICE MUNICIPAL CORFORATION
BASJC IINA]YCI,A' ST,r T'M'NTs

TA8Lf, OF CONTENTS
FOR THE FISCAL YEAR I ]NDED JI  NE JO.2OO4

TAGE

REOUIRED SI]PPLEMENTARY INFORMATION

ljxllllllT l2 Statcmcnt ofRclenues, [xpenditures and Changes;n lund Bala.ces -

Budgetand Actual -  CenenlFund 54-56

COMAlNING AND INVIDIYIDUAL FUND STATf,MENTS AND SCHEDULDS

EXHIBII I3 Combinin8 Balancc shccl- Notmaior Governmenhl Funds

IIXHIBIT | 4 Combi.ihg Stalemenl of Revenucs, Expcnd ilur€s and
Cheges in Fund Balunccs - Nonmaior Govemmenral Funds

EXHIBIT l5 Combining SktementolNct Asscts- Nonmajor Proprielary |unds

llxlIIBIT I6 combiningSlatcmcntol ltevenues, lixpendnuresand
(hanges in |und Net Assets - Nonmqior Proprictary ljunds

REPORTS ACCORDING TO GOYERNMENT AUDTTING STANDARDS

AuditorC ltcpon on Qhpliance and on lnt€rnalControl
Over liinancial Repoding Bascd on an Audilol'
Finmcial Statcme.ts Pcrfomed in Accordmce with
(iovemment Auditing Standards 6l-62

SUPPLEMENTAI, STATE COMPLIANCE

5 7

58

\uJrr , - \ '  R(p in , 'n  s lor(  ( , rnpl i ince Lr  r rare( innrs



- CREG MANShlc, C.P.A

SMUIN, RICH & MARSING
CERIIFIED PUBTIC ACCOUNTANTS

47 Nonh FiEl Ea(
Pice, Uiah 04501

Phone {415)6]7120l . FAX (435)617-8708

INDEPFNDENT AUDITORS' REPORT

* llonorable Mayor and Members ofthe City Council
Price Municipal Corporation

_ 

Price, Urah 84501

Ladies/Centlemen:

- We have audited the accompanying linancial statements ofthe governmcntal activilies, the business-
lype activities, each maior fund, and the aggregate remaining lund information of Price Municipal
Corporation, as of and for thc year ended June 30, 2004, which collectively comprise the City's basic

'* financial statements as listed in the foregoing table ofcontents. These finaDcial statements are the
responsibility ofPrice MunicipalCorporation's ma0agenent. Our responsibility is to cxpress an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards gelerally accepted in the UDited
States ofAmerica and the standards applicable to financial audits contained in Covernmental AuditiDg

., Standards, issued by the Comptroller General ofthe United States. Those standards require that we plan and
perfom the audit to obtain reasonable assurance about whether the frnancial statements are free ofmatcrial
misstatement. An audit itcludes exarnining, on a test basis, evide[ce supporting the amounts and
disclosutes in the filancial statem€nts. An audit also includes assessing the accounting principles used and- 
significant estimates made by management, as wcll as evaluating the overall tinancial statenent
prcsentation. We bclieve that our audit provides a reasonable basis tbr our opinions.

* In our opinion, the basic financial statements present fairly, in all material respects. the respectivc
financial position ofgovernmental activities, business-type activities, each major fund, and the aggregate
remaining fund inlbrmation ofPrice Municipal Corpomtion as ofJune 30, 2004, and the respective changes

- in tlnancial position and cash flows, where applicable. the.eofand the respective budgetary comparison of
thc General Fund for the year then ended in conformity with accounting principles gcnerally accepted in the
United States of America.

ln accordance with Government Auditing Standards, we have also issued our report dated
October I 5, 2004, on our consideration of Price Mun ic ipal Corporation's internal control sfucture over

_ financial reporting and our tests ofits compliance with certain provisions oflaws, regulations, contracts and
grants. That report is an integral part ofan audit performcd in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.



The Management's Discussion and Analysis and budgetary comparison info.mation on pages 3
through 13 and 54 through 56 are not a required part ofthe basic financial statements, but are supplementary
information required by the Govemmental Accounting Standards Board. We have applied certain limited
procedures, which consisted principally of inquiries ofmanagement regarding the methods of measurement
and presentation ofthe supplementary information. However, we did not audit the infbrmation and express
no oDinion on it,

Our audit was conducted for the purpose offorming opinions on the financial statements that
collectively compdse Price Municipal Corporation's basic financial statements. The combining and
individual fund statements and schedules in the table ofcontents are presented for purposes ofadditional
analysis and are not a required part ofthe basic fiDancial statements ofPrice Municipal Corporation. The
combining and individual nonmajor fund financial statements havc been subjected to the auditing procedures
applied in the audit ofthe basic financial statements and, in our opin;on, are fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

SMUIN, RICH & MAR

.#*-,f4
Price, Utah

October 15, 2004

lNc



PRICE MI]MCIPAL CORPORATION
MANAGEMENT'S DISCUSSION AND AI\ALYSIS

2003-2004

Our discussion and analysis ofPrice Cify's financial performance provides an overview ofthe City's
financial activities for the fiscal year ended June 30,2004.

FI}TIANCIAL HIGHLIGEIS

The City's totalnet assets decreased $1,511,175 as a result ofthis ycar's operations. Net assets
of our business-t)?e activities decreased by $274,5 I 3, which is | .2 percent, and net assets of our
governmental activities decreased by $1,236,662, or 8-8 p€rcent.
The expenses of $7.4 million were $2.3 mi ll ion more than the revenues received of $5 . I mi ll ion
for govemmental activities. This is slightly higher than last year when expenses were $2.2
million more than revenue,
In the City's business-tlpe activities, rcvenues w€re $7.2 million, a 3.9 percent increase iiom last
year. Expenditures were $6.5 million, which is an 8.3 percent incrcase.
The govemmental activities reported a deficiency of $1,256,205 after transfers. The business-
type activities reported a deficiency of$254,970 aftertransfers.

USING THIS AI\NUAL REPORT

This annual report consists ofa series of financial statements. The Statement ofNgt Assets and the
Statement ofActivities (on pages | 4 and l5) provide information about the activities ofthe City as a whole
and present a long-term view of the C ity's finances. Fu nd financ ial statements stan on page I 6. For
governmental activities, these statements tell how these services werc financed in the short term as well as
what remains for future spending. Fund financial statements also report the City's opemtions in more detail
than the govemment-wide statements by providing information about the City's most financially significant
funds.

RXPORTING TIIE CITY AS A WHOLE

Our analysis ofthe City as a whole begins on page 14. The Statement ofNet Assets and Staternent of
Activities report information about the City as a whole and about its activities in a way that h€lps determine
ifthe City is b€tter or worse offas a result ofthe year's activities. These statem€nts include all assets and
liabilities usingthe accr al basis ofaccounting, which is similartothe accounting method used by most
private-sector companies. All ofth€ current year's revenues and expenses are taken into account regardless
ofwhen cash is received or paid-

These two statements report the City's tle, dlrets and changes in them. Net assets equal the difference
between assets and liabilities. This is one way to measure the City's financial position. Increases or
decreases in the City's net assets ar€ one indicator of whether the financial position ofth€ City is improving
or deteriomting. You will n€ed to consider other non-financial factors, such as changes in the City's property
tax base and the condition ofthe City's roads, water lines, sewer lines, clrainage systems, electrical facilities
and other capital assets to assess the overall health ofthe City.



In the Statement of Net Assets and the Statement ofActivities, we divide the City into two kinds of
activities:

Govemmental activities-Most ofthe City's basic services are reported here, including the police,
fire, public works, and parks departments and general administration. Property taxes, franchise fees,
sales taxes and state and federal $ants finance most ofthese activities-
Business-type activities-The City charges a fee to customers to help cover all or most ofthe cost of
certain services it provides. The City's water and sewer systems and electric facilities are reported

Reporting the Ci9's Most Signilicant Fund3

Our analysis ofthe City's major funds begins on page 16. The fund financialstatements begin on page 16
and provide detailed information about the most significant funds-not the City as a whole. Some funds are
requir€d to be established by State law and by bond covenants. However, the City Council establishes many
other funds to help it control and manage money for particular purposes (like CDBG projects) or to show that
it is meeting legal responsibilities for using certain taxes, grants, and other money. The City's two kinds of
ftrnds-governmental and prcp etary-use different accounting approaches.

* Go,renmentalfurlds-Most ofthe City's basic services are reported in govenmental funds. which
focus on how money flows into and out ofthose funds and the balances left at year-end that ar€
avaifabfe for spending. These funds are reported usinS an accounting metltod called nodified
accrtal accounting, vlhich measures cash and all otherrrarrcia, assets that can readily be converted
to cash. The govemmental fund statements provide ̂ detailed short-temt yien ofthe City's general
government operations and the basic services it prov'des. Covernmental fund information helps you
detemin€ whetherthere are more or fewer financial resources that can be sDent in the near future to
finance the City's programs. We describe th€ relationship or differences between govemmental
adivlrleJ (reported in the Stat€ment ofNet Assets and the Statement ofActivities) and governmental
t d.r in a reconciliation following the fund financial statements.

tt Propfietarylunds-When the City charges customers for the services it provides-whether to
outside customers or (he other units ofthe City-these services are generally reported in proprietary
funds. Proprietary funds are reported the same way that all activities are reported in the Statement of
Net Assets and the Statement ofActivities. In fact, theCity's enterprise funds(a component of
proprietary funds) are the sam€ as the business-typ€ activities we report in the government-w'de
statements but provide more detail and additional information, such as cash flowq for proprietary
funds. We use intemal service funds (the other component of proprietary funds) to r€port activities
that provide supplies and services for the City's other programs and activities -duch as the City's
Information Systems Fund.

The City as Trustee

The City is a trustee-it is responsible for other assets that -because ofa trust arrangement-- {an be used
only for the trust b€neficiaries. All ofthe City's fiduciary activities are reported in separate Statements of
FiduciaryNet Assets and Chang€s in Fiduciary Net Assets on pages 26 and 27. We exclude these activities
from the City's other financial statements becausethe City cannot use these assets to finance its operations.
The City is responsible for ensuring that the assets reported in these funds are used for their intended
DUmOSeS.



The City .s N Whole

'f\e Cily's combined net assets were virtually unchanged from a year ago--decreasing from $3 I million to $29.5
million. The analysis below focuses on the net assets (Table l), and changes in net assets (Table 2) ofthe City's
govemmental and business-rype activities.

Trbl. I

Totrl

2004 2003 2004 2003

Cuncnt and other assets

Long-lerm dcbt ousranding
Othcr liabilitics

Totallisbililies

lnvested in capitsl ascls.

$ 2,641,884 $ 3.248.076 $ 4,622,178 $ 5,048,578 $ 7.264,262 $ E,296,654
|,012,746 1t.910,5?2 23,443,417 21,719,828 34,516,2t 35,630.400

$ 13.714.630 S r5,r5E,648 $ 28,065,855 S 28.768,406 $ 41.7E0,485 $ 41,927,054

$ 142,468 S 388,727 $ 10,028.488 $ r0,525,852 $ r0,170.956 $ 10,914,J79
919.556 r.080.653 976.291 906.965 1,895.847 1.987.61E

$ r.262.024 $ 1.469.380 $ 1r,004,779 $  ,4t2,817 $ t2,266.803 $ r2,902.197

$ 10,846,4C4 $  .5o2. l t l  S 13,402,729 $ 13.035.194
2.137,257 3.431.820
r,521.090 868.575

s 24,249.222 S 21.537.527
2.536,636 3,736.708
2,727.824 2.750.622

399,379
1,206,7J4

104.88It
1,882,047

$ r2.452.605 S r3.689.268s r7.06r.076 $ 17,335,589 I29,513.682 ! ;  r t .024,857

Net Assets ofthe City's governmental activities decreased by 8.8 percent ($l2-5 million compared to 913.7
milfion in 2003). Ilnrestricted net assets-the part ofnet asscts that can be used to finance day-to-d6y
operations without constraints established by debt covenants, enabling legislation, or other legal
requirements-changed from $ 1.88 million at June 30, 2003, to $ L2I million at the end ofthis year.

N et Assets of our business-tlpe activities decreased I .2 percent ($ I 7- I m ill ion compared to $ I 7.3 m ill ion in
2003.). Unrestricted net assets for this group amount to $1,521,090. These net assets are used to finance the
continuing op€rations of the water, sewer, €lectric and swimming pool funds.



Trble 2
Chng6 ir Net Asets

Totrl

2004 2003 2004 2001?0042003

Opcratjng granls ard conl.
Capital ennts and cont.

Oth$ gcneml Ev.nu€s

Prognm Erp.n!.s

Public safcty
Higltra)'s and public impro!.

Economic dev€lopmenl

Capibloutlay
lntere$ on longnerm debt

Pri@ Comunity Cenlcr

Dxce^ss (denciency)

Chdgc in nct Ncts

Net Ass€ts - beginDin8
Prior pe.iod adjustmcnt

502,481
34,078

971.141
2,65E.509 2.691,243

$ 7.150,236 $ 6,701,072

100.000

672,455
498,322
109.t64

932,461

7.862,E31
J02.481
14.07E

973,t43
2,858,509

I  1 t . 6 2 4

494t22
209.164

932,461
2.69t.243

215.94233.427 78,19757,193 t58,t49

$ 5.114.235 $ 4.961.838$ 7.228.433 $ 6.959.221 $ 12.342.668 $ ||.92r.059

s 1.658.779 $
t.E77. l6l
2,663,053

976,036
27.9t9
6t,100

t24,426
t0,9J2

t.631.317
t,E76.9E0
2,521.489
t.042,E60

59,6m

17,449

$ r,658.779 $
I.677.161
2.661.053

976.016
27.9t9
61.100

128,426
10,952

2.962,907
2,895.079

555.257
37,t74

I.637.117
1,876.980
2,527.489
r,042.860

59.600

11.449
2.394.885
2,961.247

552,1U)
19.477

2.962,901 S
2,895.079

555.257
37,t14

2.394,885
2.967.247

552,t06
39.471

$ 7,403.426 S 7.161.695

$ (2.28e,19r) $ (2,199.857)

. 1,032,986 t.179,225

s 6.450.417 $ 5.953.715 S 8,851.843 $ r3,rr5.4r0

$ 778,016 $ 1.005.506 $ ( l .5n. l?5) $ (r ,re4, l5t)

(f,032,986) (,779,225)

$ (1,256,205) $ (420,612) $ (254,e70) S (771.7r9) $ 0,5rr,r7J) $ 0,r94.351)

$ 13.689.268 $ 14.109.900
1q543

$ !7.135,589 $ t8.r09.l0ti $ I.024,E57 $ 32,219.208
(re.543)

$ 12,452,606 $ t3,689,268 $ 17,061.076 $ l?.335,589 $ 29.513.682 $ 31.024,857



The Ciry's total revenues increased by 3.5 percent ($421,609). The total cost ofall programs and services
increased $582,088 or 4.4 percent, with two new programs added this year: economic development and
capital outlay. Our analysis below separately considers the operations ofgovemmental and business-type
activities.

GoYertrmentil Activiti€s

Reven ues for the C ity's governmental Dpe activ ities increased by 3 . 1 percent ($ I 5 2,397), wh ile total
expenses inqeased 3.4 percent ($241,731). Prop€rty taxes increased by 4.4 percent, and sales ta"\es
increased by 6.2 percent- The larg€st source offundswas sales taxes followed bythe transfer offunds from
the Electric Fund, property taxes, and highway taxes. Net assets for govemmental activities decreased
$1,256,205 in 2004. Thiscomparesto a$420,632 decrease in net ass€ts in 2003.

Th€ cost ofall govemmental activities this year was $7.4 million compared to $7.2 million last year. As
shown in the Statement ofActivities on page 15, the amount that our taxpayers ultimately financed for th€se
activities through City taxes was only $3.8 million because some ofthe cost was paid by those who directly
benefited from the programs ($712,597) or by other govemments and organizations that subsidized certain
programs with Srants and contributions ($536,559). Overall, the City's governm€ntal prcgram revenues,
including intergovernmental aid and fees for ser',ices, decreas€d in 2004 from $l.3 to $ 1.2 million.
principally based on decreased intergovernmental aid.

Table 3 presents the cost ofeach ofthe City's four largest programs-general govemment. public sal'ety,
highways and public improvements, and parks and recreation-as wellas each program's net cost (totalcost
less revenues generated by the activities). The net cost shows the financial burden that was placed on the
City's taxpayers by each ofthese functions.

Table 3
Gov€rnm€ntsl Activiaies

Totrl Cost
ofServices

Pmgmm N€( Cost
ofServices

2004 2003 2004 2003 2004 2003

Primsry goverDment
Govemmental activities:
General gov€mment
Public saf€ty
Highways and public

Parks and recr€ation
Olher

Total govemmental
activities

$ r,658,779
r,877,161

2.663,053
976,036
228,397

$ 1,637,317
1,8?6,980

2,527,489
1,042,860

17,049

$ 330,?57 $
153,568

652,850
I 10,571

t ,410

267,155
123,846

733,645
155,695

$ (r,r28,022)
(1,721,593)

(2,010,203)
(865,465)
(226,981)

$ (t.370,162)
(r,753,r34)

(1,?93,844)
(887,r65)
('t 7 ,o49)

$ 7,401.426 $ 7. 16 r.695 $ 1,249,156 $ 1,280,341$ (6.154.270) $ (5.881.354)



- Business-type Activities

Revenues ofthe City's business-qpe activities increased 3.9 percent ($7.2 million in 2004 compared to $7
million in 2003) while expenses increased 8.3 percent; attributed to increases in personnelcosts and daily
operation and rnaintenance. Th€ majority ofthis increase in rcv€nue is a result ofa 3 p€rcent increase in
water rates.

_ The City is not benefiting from any growth. The population has actually decreas€d during the past l0 years.

- THE CITY'S FUNDS

As the Cify completed the year! its governmental funds (as presented in the balance sheet on pagel6)
- reported a combined fund balanc€ of$l.5 million, which is slightly lower than last year's total of $2 million.

The following change in filnd balance should be noted:

_ Each year the State provides the Citywith a portion ofthe gasoline tax revenues itcollects. This money
can only be used to replace, maintain, or improve the City's roads. This year the City received $344,829
and used $245.133. The remainder incrcases the fund balance for Class C Roads and is used to fund
projects in future years.

.- 
GENERAL FUND BUDGETARY HIGHLIGIfIS

Over the course ofthe year, the City Council revised the City budget twice. The first budget revision was to
adjust for estimates made in April 2003, as circumstances chang€. The second adiustment was near the end

- ofthe fiscal year and was to prevent budget overruns and to reflect more closely what actually happened
during the year.

_ Even with these adjustments, the actual charges to appropriations (expenditures) were $284,357 below the
final budget amounts. The most significant positive variance ($124,968) occuffed in the City's streets
department ofwhich $94,867 was from Class C Roads.

- 
Resources for appropriation (revenues) were $48.59 I over the final budg€ted amount. The most significant
overage occurred in sales tax revenue.

CAPITAL ASSXT AND DEBT ADMINISTRATION

- Capital Assets

At the end of?004, the City had $35 million invested in a broad range ofcapital assets, including police and
fire equipment, buildings, park facilities, roads, bridges, and water and sewer lines (see Table 4 below). This
amount repr€sents a net decrease (including additions and deletions) ofjust over $l million. or a 3 percent
decrease over last year,



Tabl€ 4
Capitrl Ass€ts at Y€rr-End

(Net ofDepreciation)

Cov€rnmertrl
Activities

Business-type
Activities Totals

2004 2003 2004 2003 2004 2003

- Water stock
Land
Buildings

* lmprovements other

s 994,922 S 944,922 S 994,922 I 944,922
$$$$$ f ,0r5,r37 $ 1,015.137 214,660 229,t10 t ,229, ' � t9 ' �7 t ,244,247

2,688,959 2,804,652 6,982.924 7,285,155 9,671,883 10,089,807

866,796 1,062,434 390,345 448,699 1.257.14t l .5 l l , t33
lnfraltructure 5,226,680 5,968,392 5,226.640 5.968,392

3,310 9,300 247,299 8,26t,418 250,669 8,210,7'�7a

than buildings 1,271,aO4 1,050,657 14,613,327 6,550,464 15,885,131 'l,60l,l2l

Equipment

- 
Work in progress

Total assets
aclivities $ 11,072,746 $ 11.910.572 $ 23,443,47'l S 22.774.906 $ 34.516.223 $ 35.630.400

- This year's major additions included:

Water transmission line $ 376,264
- Paid with water revenue bonds and City funds

Poolplumbing 60,000
Paid with City funds

_ Restrooms/park improvements 31 1,377
Paid with City funds

Water/sewer distribution line replacement 264-160
Paid with City fundst Torat Jl,ol t ,8ot

* fhe City's fiscal year 2005 capital budget calls for it to spend approximately $2.8 million for capital
projects, (ofwhich $1.5 million is grants/loans) principdlly for improvements, the purchase ofth€ East Price

. electrical system, and construction ofthe north east loop road. More detailed infonnation about the City's
; capital assets is presented in Note 5 to the financial statements.

Debt

At year-end, the City had $10.2 million in bonds and leases outstanding versus $l I million last year a
decrease of?.3 percent-as shown in Table 5.



Table 5
Ouhtanding Debr at Yerr-end

Cov€rnnetrrrl
Activities

Business-type
Activities Torak

2004 2003 2004 2004 2003

Bonds payable
Leas€s payable

Total debt

$ 65,478 $ 83,478
155,149 3 r4,498

$?�20,627 9197,976

$ 9,975,615
64,456

$ 10,617,090
64,457

$ t0.041,093 $ r0,700,s68
219,605 378.955

$ 10,040.07r $ r 0,681.547$ t0.260.698 S 11.079.523

No new debt was incured during the year. O{her obligations include $308,819 of accrued vacation, sick, and
comp time pay. More detailed information about the City's long-teIm liabilities is presented in Note 7 to the
financial statements.

ECONOMIC FACTORS AND NEXT Yf,AR'S BUDGETS AND RATES

The City's elected and appointed officials considered many factors when settinS the fiscal year 2005 budget.
One ofthose factors is the economy.

Price City and Carbon County as a whole have experienced a decrease in population over the past decade.
The unemploym€nt rate for the county as ofoctober 2004 is 5.6 percent compared to the state's 4.8 percent.
The second quarter of 2004 was the sixth straight quarter ofdeclining unemployment in Carbon County.
Last year at this time, the unemployment rate was ?.1 percent.

Carbon County's economy took another hit in the s€cond quarter of2004. Unemployment decreased by L5
percent, as both goods and service-producing industries €liminated positions. Both construction activify and
gross taxable sales were up in the quarter, hopefully pointing to stronger economic conditions ahead. Mining
jobs shed 67 positions. Looking forward, mining employment should stsbilize. ifnot increase. with the
reop€nin8 of several area coal mines.

The declines in goods-producing employment spilled over into the service producing industries, which lost
59 jobs over the year. This loss can be attributed to some sizable declines in retail trade and professional
services. Thefe was some positive growth in information, private education and health s€rvices and leisure
and hospitality.

1 0



G^*a<rx GotttT!' JArL.of a-tt otaf t aarJrTttE )
ar lxDrttTtJ - ,oc,'

".1i,:.,," . - - -::)l ".- "

CaJbn County Total
Const'l ction funnlt Vat./d�tton

(In@endr ot ao l.6r

q r o n t u q r q r 6 e q r o b 6

2oo1 mo2 2003 200a
source ulah Burcau or E@Imic a Bush.ss FGs.arch.

11

Consfuction aotivity in Carbon County, as measured by permit valuation, jumped 25 percent in the s€cond
quarter of2004. Even though the number ofpermits for new dwelling units fcll by one unit over the last year,
the incr€ased wluation ofthe pednits pushed residential constuction up 35 percent to $2.35 million. New
nonrcsidential oons&uction fell roughly 36 percent to $506,000. Remodeling activity for both residential and
nonresidential properties increased significantly, almost doubling in value over last yeax. Also ofnote, nearly
80 percent ofall consfuction activity was located in unincorporated areas of the county



Mining employment will hopefully slabirize in the coming quarters as severar area coal mines have either
reopened or are in the process ofreopening. Ifthese actions pan out, the local economy should rebound
nicely. Otherwise, the county will likely see slow-to-no groxth for the rest of2004.

Garbon County Economic Events
Last Updqted 8/31/2001
The Bureau ofLand Management has announced that the natural and cultural resources
ofthe West Tavaputs Plateau and Nine Mile Canyon will not be significantly affected by
a rccently approved exploratory drilling program searching for natural gas. The Bill
Banett Corp.'s proposal includes 22 vertical wells on public tand. The wells will be on
the Tavaputs Plateau, while two buried gas lines wiil be in Dry Canyon and Nine Mile
Canyon, routed to avoid any standing structures, rock art or other cultural artifacts.
Salt Lqk Tribune, 8/11/2004

Carbon County's road department shop project took a major step forward when the Utah
P€rmanen Community lmpact Board members approved a loan and grant to start the first
phase in the building's construction. The CIB awarded a grant of$376,570 and a $l
million loan for.the county's road shop project last w€ek, In addition to constructing a
road shop building, the CIB grant and loan money will be used to install the sewer, warer
and power infrastructure at the project site as well.
The Sun Advocate. 8/1 0/2004

The county's economy is becoming more diverse. This will help sustain the county during slow economic
times,

sales tax is the city's major source ofrevenue; the transfer from the Electric Fund being the second. sales
tax has remained stagnant over the past four years; the transfer from the Electric Fund was decreased by
approximately 30 percent for fiscal year 2005. Fiscal year 2005 expenditures me budgeted for $6.9 million.
Capital expenditures for 2005 w€re budgeted ar a 20 percent increaae over the 2004 b;dget.

The General Fund will use $245,1 00 from fund balance while the Electric Fund is budgeted to mcrease tirnd
balance by $100,000 to aid in maintaining the electrical syst€m. The City will continu; ro use rhe
lease/purchase tool to fund much needed equipment.

Personn€l costs of$5 2 million are the rargest expenditure for the city. The personnel costs budgeted in
2005 reflect a 3 percent increase. The city offers three diflerent leveis of health insurance for eriployees.
Employees opting for the higher cost insumnce must participat€ in paying the premiums.

t2



- As for the business-type activities, a 3 percent water rate increase will be imposed for fiscal year 2005 and an
additional $1.00 will be assessed for sewer services.

The Elechic Fund will continue to pursue the purchase ofth€ East Price elechical system from Utah Power
and Lisht.

- CONTACTING TIIE CITY'S FINAI\CIAL MANAGEMENT

This financial report is designed to provide our citizens, ta\payers, customers, and creditors with a general
- overview ofthe City's finances and to show the City's accountability for the money it receives. lfyou have

questions about this report or need additional financial information, contact the City Finance Director's
Office at 185 East Main, Price, Utah.

Note:
Economic information about Carbon County was taken from the Utah Department ofWorkforce
Services.

t 3



PRICE M(NICIP I, CORPORATION
S]'ATf,MENT OF Nf,T ASSf,TS

JIJNE 30. 2OO4

LXlllBlT I

TOI'AL

OOVERNMIJN'
COVIRNMINTAL BUSINf,SS-TYPf,

ACTIVITIf,S ACTIVITIDS

A!!gD

CNh and cNh equivalenk

 @unts reciv.ble (net)

Duc fron olhr Boknm€htdl dnits

Cspnal ,si5 (net of accumulEtcd dcprccialion)

lnprov.m.nh.ther thd build'ngs

llallulu!

Cusbnet deFsiLs payable
Revenue bonds plyabl. - l)u. withr onc ycdr
Ctp( l lLusn lyob le - l )ucwi$ inoncyc . r
R.lenue honds payable - l)uc in morc lnin one year
Ctpi|ll lear tlyobl. - I)u. in morc rhM onc yclr

$  1 .156,913

12.351

l . 0 t 5 . l l ?

5.226680
l.l?0

$  11 ,7 t4 .630

$ r,3t0,564
2.131,251

(12,:r5:t)

2.937.502
2.205.t62

689,224

20,362

1229.191

5,:26,680

!i 4t,780,485

14,6t1.321
390.145

241,299

$ :8,065,855

140,362

t 4 . 2 1

1,r.720

r95.555

2t .361
t4.121\

r95 .555
t9,000

10,022,091
25,151

231.701 2 7 . | 6

NET ASSETS

Invesled in capnd .$els. ner of.clared debt

Redcvclopcnenr a8dcy I ,173
15.051

I  l l .2 l9

1.206,714

_!________lL1lL!!q

r:62.024 $ !i 12.266.801

s 24.249.222

t . t73
:t5,053

1 1 3 , 2 t 9

2,1J1.251
2,121.824

$ 29.51:t.632

2.137.251
1.521,090

-! _luqJtq
'l bc notes to rhe finlncial slatcmcnrs are h inregBl parl ofthis sratendr ,
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f,XHIBIT3

PRICf, MUNICIPAL CORPORATTON
BALANCE SHEf,T

GOVERNMf,NTAL FUNDS
JUNE 3{t. 2004

CENERAL
IJUND

OI'I IT'R
GOVF,RNMIJN'IAL

Ftr'ItDS

TOl At .
COVERNMENTAI,

fUNDS

 SS]]TS

Cash
Inveshents resrricted

l)ue from othcr eovcmmcnlalunils
Duc ltom othcr lirnds
Inlcntory ofsupplics at cost

I,IAI]II,IIII]S AND I]UND BALANCF,S

l.iabilitics:

'h |a l l iab i ln ics

Class C Roads

Price economic viralily
CDBG capiill proiecls
Redevelopmcnt aEency

L,nrcscPcd, rcported inl

Special revenuc iunds
Capital prcjecl funds

Toral lirnd balances

Totaltiabilities and fund balsces

$ 300. t70
40.070

689,224
37,290

532.031

$ 1,619,648

518,528 $
21.835

36,965
8,250

60,000

8IE,698
67,905

689.224
74,255

540.281
60.000
20.E63

q  )  ) r r  r r a

 7 ,909
I 6 , 5 t 6

6 0 1 , 8 7 2

65t,578

$ 94.877
15,058

s  7 1 t , 8 0 7

23,012
t , 4 5 8

24,40t1 136,297

$ 246,373
35,053

r  l ] . 2 t 9
t ,556
1 . 1 7 8

t4. l12
439.950

216,373
35,053

l l 3 , 2 l 9
r ,556
1 , 1 7 8

661,468
3 4 , 1 1 2

4:19,950

$ 907,841

$ 1,619.648

627,088 $ 1.534.929

s 2,27t ,22665t.578

"The notestothe Unancial starements are an inregratparl oflhis siatemenr.,



EXHIBIT:I

PRICtr MTINICIPAL CORPORATION
Rf,CONCILIATION OF THE BALANCD SUDET OF GOYERNMENTAL T't]NDS

'I'O'I'HE STATEMENT OF NET ASSf,IS
JUNf, 10. 2004

Total tund baloces - governnental fund types

Aaumulatcd cliict of cro$ovcr MouDts chd8cd in busines-tlF acrivities
frcm Intcmal ScNicc Fund actilit' .

(ldpild a$ets used in Eov nnrenlal acti! itics dc nor tirocial re$urces and. therelbre.
are not raFortcd in rbc tunds.

Misccllmeous.e@iublcs

Buildinss
lmpnrlemcnrs orhq rh@ buildings

l.ongnem liabililics. in.ludins honds pnyablc. uc notdueud nayable in thec!ftni
petud md thcrc,b.c arc Dot rcponcd in rc furds.

Bond intcrc !'oyablc
Rclcnuc bonds f'alable- cutrent Ftrrbn
Rclcnue bonds palable - onc yca.
Capitnl leu*s Fyablc - cuncnt porlion
Capik[ Ierss pyablc - onc ycar
Compensated absnscs

Inlcmalscrvie tunds uc uscd by mamgemcnt lo chdSe t|r cosis of infomarion systcDs
lo individual liinds. Thc Ne$ md li$ilitics of intcrnal scNiclJ fonds d.c includcd in
go!€rnrncnral icti!irics in rhe naleJnen!ol-ner lsscrs.

$  t , 0 t 5 . t 3 7
2,688.959
1,27r .806

5,216.6E0
3.370

$ (5.625)
( t9.000)
(46.47IJ)

( t40.1i63)
( r4.286)

(28r .703)

$ t .534.929

32.353

|  1.072.748

s 118.240

(t7.129)
: t20.531

(50?.955)

s 12,452.606Nel 6scrs of eovemmenhl &livilie\

"The notcs to rhe finmcial sralemcnts ee d inreshlDart ofthis statendr"
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EXHIBIT 5

PRI(]E MTJNICIPAL CORPO&\TION
SI'A'I-IIMI,]N'I'OI' REYf,NTIIIS, EXPENDITIJRDS, AND (]IANGES IN [T]ND BALANCDS

GOVERNMENTAI, FTJNDS
l'OR'THE YEARENDf,D JIJNE 30.2OO4

OTHER I'OTAL
OENERAL GOVERNMIJNI'AI, COVI]RNMENTAL

T'TJND IIINDS PL]}IDS

REVENUESI

M isceUmeous revenue

EXI'ENDI-[URtJS:

llighways and p(blic improvcmenls
I,arks. rccrcalion. and public pR'pcn!
Ficono'nic devebPnenl
htrSovemmcnti expendilutcs

Intcrcsi od lisc.l chdgcs

lxocss .evenucs ovcr (undct

oIHER I'TNANCINC SOURCES 0]SriS)

Toral orher finmcing sources {ust

0xccsofrevenues dd olhe. s'ur€r
over {undei) expenditurcs md oihcr uscs

fUND BAL N(lES - bceinning ofled

FLND BAI-ANCIIS - erd ofycd

s 3.610.446
149,259
445,603
400,1fi)
112,1t94
lt,li70

22t .206

t24,244
r2,320
r.850

1.741

1,631.652
t19.259
569.847
4 t2.4{t0
84.144
li.ll70

54.1E4

161.367 5 , 1 1 r . 0 3 6

J l .?50,936
|,622,366
1.545,783

27,694
6 1 . 1 0 0

117.349
15.590

$ 5.?43.943

$ (994.274)

$ 1,386.086
(769.100)

s 616.9n6

li (l?7.288)

1.285,129

$ 907,841

$ 154.749
25E.041
165.950

225

t28,426

$ t.750.936
t .77?.  I  l5
t,803.826

909.075
21.9tt)
6  t . 1 0 0

t24.426

t71.149
15.590

$ s07,-r93 3:r6

$ (546.026)

$ 416,000

416,000

(130,026)

$ (  r .540.300)

!i 1.802.086
(769.100)

$ 1,032.986

757. t  l4

(50?.314)

2,042.243

627,088

"Thc nores lo lhe fineoial statcmenis de an inrgEl pad ofthis staremenl ,,

.-
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I]XHIBIT 6

PRICE MUNICIPAL CORPOR{TION
Rf,CONCILIATION OT THE STATEMENT OF REVENUf, S. EXPENDITURI]S

AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTryITITS

FOR THI.  YEAR ENDED JI ' \E JO.2OO4

Amounls reponed fo. govemmcntal activiries in the slatemcnt of etivities are

Nel changes in fund bolanccs - lolal governmental funds

Covcmmcntal lirnds reporl capilal outlals as cxpenditures. I lowcvcr, in rhe
statement ofaclivilicslhc oosl olrhoseassers is allocatcd over theh eslim ared
usefil lives and reponed as dcprccidion expense. l his is thc amountby which
capitaloutlay cxcccded depreciation in thc currcnr period.

'lhc 
issuance of lonsnerm debl (c.s.. bonds.lca.ses) provides cuncnt financial

resourccs 10 govcrnmcntal tirnds, while rbe fcpaymcntotrhe r,rincipaloi
long-tcrm debt consumes rhc curcnr U nancial rcsources of govcrnmcnlal tirnds.
Neilher lransaotio|r. however, has anI effccl on nctassers. Aho, governmcnral
tlnds repon the cll-cct ofissuance costs, premiuns. discounts and similar itcDs
whcn debl is first issu€d, whereas thcsc arnoun$ are delbrcd dnd amonized in
thc slaremcnr ofactiviries. This amounl isthc nct ell€ct otthrsc diftcrcnccs in
rhe trcatment ol-bn8-tcrm dcbt and related ilcms.

Some expenscs rcponcd in rhc sratemenl ol acliv itics do nor requhe lh€ use ol'
curycnl linancial resourues and. thcrctbrc.0rc nor reloned ascxpcndilurcs in

Internal $nicc tunds de used by manugcmcnl to charge rhe cosls oi
nanagement inlbrnation slstcms to individual litnds.

Change in nel assets oigolcrnmental activilies

( 5 0 7 . 1 1 4 )

(701.648)

(9e,271)

127,528)

$ (1.250.464)

"Thc noles to (he financial sratemenls are m inte8ral pan olthis srzlement.,'
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EXIIIBIT 7

PRI(]I] MUNICIPAT, CORPORATION
STATEMENT OF NET ASSf,TS

PROPRJETARY TUNDS
.llJNll30.200:l

RI]SINI]SS,TYPI]  CTIVITII]S - FNTERPRISE f.LNDS

AND
SEWI]RFUNI)

IN11]RNAI,
SI]RVICE

FTND
ELECTRIC NONMAJOR

f r.lNI) ITJNDS TOTAI-

 SSI]TS

Invcstmcnts - rcstictcd

t l t i l i t ies

Equipmenl. buildings ed inp(r!ements

Lessr Accumularcd dcprcciurion

lixalnoncurcni esscis

LIABILI'I'IIJS

 cc.ued inleresl payablc

Currcnt portion . longnem debt

nltal cuiicni liabilitics

$ E43.222
2.137.251

22E.164
t97.E44

691.092 S

239.070
18.837

296,250 $ 1.1110,564

467,834

s 4.654,731

s 994.922
2t4.660

15.109.s69

( t3,123.3?3)

$ 23,443..1?7

33E.240

$ 3.407.087

s 994,922
t77,306

24,909,123
158,828

(8,5Er.780)

$ 37,354
6.737.590

8E,471
{3.141.739)

$ 298,645

$ 3.463.256

(1.199.854)

$ 266,462

( t09.{341)

.$ t56,621

$ 494,924

63

948.999 318.t03

s 17,658,199J 1,72l , ( '?6 $ 2.063.402

s 2t,u65,4r16$ 4.670,675 $ 2,352.047 $ 28.09tt.208

151.082 $
t .978
671

38.699

229.824
582

I1.624

s 8t,326
t,1t44

3,096
60,000

$ 662.236

t4,121

$ ?80,716

$ r?.t29

s t7,772392.436 s 242,014 $ t46.266

"Thc noles to lhe linscial statcmcnts de m inteshl Dan oflhis st temenl '
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PRICE MIINICIPAL CORPORATION
S'I'A'I'IlMENT OF NET ASSETS

PROPRTETARY FT]NDS
JUNf, 30.2004

AND
SEWERT'UNI)

ELECTRIC
IJTJND

NONMAJOR
FTINDS TOTAL

EXHIBIT ?

INTERNAL
SERVICE

IIIND

BI JSINI]SS-TYPI] ACTIVITIES - ENTERPRISE FUNDS

(1rmi)ensted absnccs
Custohcr dcposits payablc
Capital lcascs payablc
Rcvcnuc bonds payable

l olal noncurent liabilnies

Inlcstcd in capilal ossels. nctofrelateddebt

$ 20,604

9,975,6rJ

s t0.021,976

s t0,4t4,4t2

2,7rt $
195,555

$  2 ? . 1 1 6
1r5.555

9,975.615

s 10,224.043

$ r3.402.?29
2.t31.257
1.5J1.443

ti t7.093.429

(12,3s3)

$ 17,061.076

$ 7.005

$ 7,005

4.302

t97,765 $ 4.302

,139.799 $ r50.56E s  .004.77t s 24,771

$ t0.651.074

1,611,651
2.t31.257

E96.t66

$ 3.721.676

$ 4,230,8?6

ti 2.063,402

l4E,Q77

s 2.21t .479

ti 156.621

I13,526

$ 4?0. t47

Adjushenl lo rcfld ih. con$lidation oflsr-aclivilies.elated to entcrl'risc iunds

Net a\scls of busincss-ryp. etiviiics

"Thc notcs 10 the llnancial sbrcncDrs de d integBl part ofthis statement "
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EXHIBITE

PRICE MUNICIPAL CORPORATION
STATEMENT OFREVf,NIIES. EXPENSESAND CHANCf,S IN FUND NETASSI]TS

PROPRIETARY FUNDS
JUNE 30. 2004

BUSINESS.TYPE ACTIVITIES - ENTERPRISES FII{DS
wAIUR

AND
SEWER FIIND

EI,I]CTRIC
F(IND

NONMAJOR
FIINDS TOTAI-

INTERNAL
st Rvlcl:

I IJND

Charges for sal€s and seaices

'l 
olal operaling revenues

Contraclual services
Suppli€s

(ltiUtics

Repairs and maintenancc

llad d€bts

Contributions to othcr govcrnmcntal unils

'l 
otal ofreraling expenses

Operating income (loss)

$ 2,892,017 $ 4,080,505 $ 177,7t4 $ 7,1s0,236 $ 278.400

2,a92,0t7 $ 4,080,505 177,7t4 $ 7, t50,236 278,4(r0

$ 317,453
t 6 1 , 0 2 5
351,350
37,496
(,4.625
t 9 , t  t 8

87,335
839.r96

12,495

847,087
3,820

1,259

91,243
48,803

I05,344
26.946

I,691
 ,255

t59.5 r6

2,252.554

3,482

9 t 8

$ 588,726
262,973
462,5t4
I t9,042
66,3 t6

t54.985
16.283

278.47 |
I . t 2 4 . 0 t 0

t2,495
2.252.554

847,087
7,302
7.s26
4,80?

$ 6,227,803

180,030
5 3 , 1 4 5
5,820

54,600

124,6t2

38,4t0
r25.298

7,526
630

7 | ,564
37,706

68.359

33.256
I l l

70.852
13.774

6,842

2.757,531 $ 2,879,549 5()0,720 t t : ,484

ll4,48l $ r,200,956 S (413.006) S 922.433 $ (54.084)

'The nores In rhe financi0l staremflrs dc d inr(8ral pan ol rhi\ sralemenr.
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PRICE MUNICIPAL CORPORATION
STATEMENT OF REVf,NUES, EXPENSf,S ANDCHANGES IN FUND Nf,T ASSETS

PROPRTETARY FUNDS
JUNE 30. 2004

WATER
ANt)

SEWER FTNI)

EXHIBIT E
(ContiDred)

INTF,RNAL
SERVICE

IIUND

RI'SINESS-1'YPL AC-I'IVITIES. ENTERPRISLS I'UNDS

Nonopemtins revenues (expcnscs):

Interest expense and fiscal chaqcs

cain (loss) on disposnion ol ixed assets

Total nonoperaling rele.ucs (cxpcnscs)

Income (loss) beforc lfansicrs

Iranslers ln (Oul)l

'Iinll 
ranslels in (oul):

Change in n€l asscls

'lotalnet 
assets - bcginnine

'lotalnet 
6scts - ending

s 73,772
( 197,9E4)

(t70)

$ (124,382)

!i 4.425 $ 3, r99

(352)

s 2,847

s (5r,?r7)

ELECTRIC NONMAJOR
FLI{D FT]NDS TOTAI,

$ 7E,19?
(r98.736)

( r70 )

$ (120,709)

$ 80r ,724

$ (752)

4,425

l0. t0l s I ,205,181

$ (752)

t i  (413,758)

3 5 1 , t 0 0
$ (184,836) $ (  I ,20t.250)

$ 084.1t36) $ (r ,20r.250) $ 353,100

$ 353,t(10
( t ,386,086)

$ ( r.032,9{t6)

! ;  074.735) $ 4,13 |

10,825,809 4,226.745

$ (60,658) ! i  (21r,262)

2.272.n7

$ (5r,237)

521,384

s 4?0,147

Adjushen( lo.ellect the consolidaiion oftSf {crivirics rclated to enterprise lunds

Changes in net sscts ofbusinessrype acri!i1ics

$ t0.651.0?4 s 4,230.876 !; 2.2tt.479

"The notes to thc financial stalemcnts are an inlegraiparr oflhis statemcnt.',

(23,7013)

$ (254,970)
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EXIIIBII9

PRICf, MIJNICIPAL CORPORATION
STATIMEM OF CASH I'LOWS

PROPERETARY FT]NDS
FOR THE YEAR ENDED .NJNE 30. 2IIO4

!N'LIRPRIS! [UNDS

Casi Flos Fron Opcalin3  ctilitics:
C.sh Mcipts iom ctrslomcu
crsh patmenb lo sutplies
Cdh pdrhcnls to cnployds

Nel csh prclidcd (uscd) by operatinB acliriries

Cash Flows From Nonqpilal

Ttunslcrs ltun dther lunds
Tdnsf.6 to othcr finds

Ncrcash provided luscd) bt noncapnrl

Cdsh f Ios From Coprlol ond Rclar.d

 cquisnnln of codtol $*ls
lnlcrc$ p6id on r.v€nuc honds
Principalpaid on rcvcnnc bonds
lnlclcsl poid oncapilol lc!$s
Pnncipol paid on capihl lc$cs

Nct cash nrovided (u*d) hy c{nal
rnd rohi.d fin.ncins divities

( ash flovs fron lnvcnma Aciiliti.s
ln(crcai dd dividcndr rccclvcd

Nctcxh provided (uscd) by

N.i mcoosc(de@esc) rn cdsh rnd

Cush and cNh equival€nls. luly I

Cash and cdsh equivalenrs, Junc l0

$ 2.702.?94 $ 1.113,674
(r,175.2%) (2.516.2351

(434,6:19) (142,615)

$ 842.859 $ 1,414,7?,r

AND ELECTRIC
SEWER FI'ND FIIND ' ro rat.

\4.419.421)
(8?1.128)

$ 2,044.474

$ : t5 t .100
(r.:t86.086)

I  (1 .012.936)

$ (347.828)

{52?.0(XD

__l!lllt)

OTHER
ENTERPRISE

INTERNAL

r.uNt)

$ :73.547

(t0?,624)

$ 2.131

$

s 173.361

(244,0?4)

$  (211,159)

$ ( r84,816) S ( r .20r ,250)

(52?.000)

(81.568)

t  ( l  l0 l ,25ur  t  l5 l  lL \ . r

g (s?,93s) $ (?1,700)

(?52)

_ ____.r.i3199

$ (1,432,6'15) $ (97,9351

S ?3.?72 $ ,1,425

$ (107,16r)  1 '  ( r .683.04t)

s 73,19? $ t,r q')

$ 11,712. $ 4,425 i t  78,10? $ 3,  r0 ' r

$ (750,900) $ llt.964 $ 12,530 $ (s93.r56) S s.9r6

1.731,37q 4,566, t7? t : t2 .104

$ 2,980,.4?9 I 69t.092 $ 296.250 $ 1,96?,32t $ t13,240

" l he nol€s lo thc fi.ancial slatcments are an htegml pan or this turemenl I'
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f,XHTBTI9

PRICE MUNICIPAL CORPOR{TION
STATEMENT OF CASH FLOWS

PROPERf,TARY FUNDS
FOR TIIf, Yf,AR f,NDf,D JTJNf, JO.2OO4

INTERPzuSLTUNDS

AND ELECTRIC
SEWERFI'ND FIJND

IN'ERNAI,

snRvlcu
].ofAL t;LrNl)

OTHER
ENTERPRISE

RECONCILTATtON OF OPottA r'rNG INCOMn 0,oSS)
TO NET CASII PROVIDED (IISED) BY OPf,RAI TNG
ACTIVITIf,S:
opertrdng inmh€ (kxs )
Adjustn.nb ro rconcile op.hring
in one (1os)10 net csh provided (usd) by

Dcprecronon erponsc
(lncEase) Decreo$ in orillty @erv.blcs
( lncEds.) rr€!r.$c in mlsl|f$os rec.r vrblcs
Incr.e(D.c@se) in louch.h ldy,ble
I ndcs* ( Dercasc) irr co mpcDsdred ebsc nces
lncrcGc(Oerc!s) in slcs lox Fyablc
IncrD.sc (D€rcos) in cuslomcr dcposils payoblc
Inoure (Dccrca*) in slfles pay$le
Incrdase (rxrrcos) In uccrucd Intcrcsl nry0blc
Increusc (Dccr€r*) ln d.cructl liubihies

Nct cdsh providcd (uscd)by opcding oclivilics

( l%,951)
67,124

6,6841

$ 708.176

$ 842.859

$ 1,200,956

$ 159.516

t 0 . l  l 2
2 t

(12.790)

(r .73s)

I r,414.?t4

$ (4 t:t.006)

s r2s.298

(10.8e2)

(2.37:l)
( r . (x2)
2_t(){)

$ 179,84?

!r31tg)

$ 922,.111

$ 1. t24,010

(6.101)

$ 1. r22.041

$ (54.034)

147
 .254

(1.60?)

_.!__i.!u_
$ 2.?17

' l he .orcs to rhc iinancirl sllreh€nh {e an inlegnl pan ofthis slatcmc.t
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EXHIBIT TO

PRTCf, M(INICTPAL CORPORATION
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCI,\RY FIINDS
.nJN[ ]0 .2004

YOTJTH (]OMML'NII1 SWIM EV},NIS PSRI'oRMANCF FIRI.]
coL,N( , PROCRUSS |.|]AM llUI]S BONDS I)UPARIMIjN]'

ASSLTS

cash ed  odh €qu iva lmls  $  ?61 $  1 .545 $  4$  41 ,360

' lo ln l .$c ls  
$  761 $  l -545 $  41 ,360

LI,ABILITIES

NETASSETS

'_ Il.ldintnH $ ?61 $ 1,545 $ ll $ 4 $ 41.360 $ 12.611

"Ir rotes lo the tn.ncial slatenents de.n inlegnl part ofthh statcmcnl.
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EXHIBIT II

PRICE MUNICIPAL CORPORATION
STATEMENT OF CIIANGES IN FIDUCIARY NET ASSDTS

FIDUCIARYFUNDS
FOR IHE YEAR ENDED JI]Nf, ]0. 2OO4

YOUTII
coL,Ncl t -

COMMUNITY
PROCRUSS , I IJAM

EVENTS PERFORMANCE FIRE
trtilis BoNDs t)tiPARfMtN'l'

$ 22.464

$ 22.464 $ l5. t?8

ADDITIONS

DEDTJCTIONS:
Addinisr ive e4cnscs 16.256

$ 5?,884

(lhangc in ncl asscls

Nel ossls - bcginning ofthc rcAr

Net  6scrs -cndof  thcyca.

r7,E64

500

261 1.545

(35_4201

76,780

(878)

13.555

161 1.545 41.160 t2.677
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l .

PRICE MUNICIPAL CORPORATION
NOTXS TO FINANCIAL STATEMINTS

FOR THf, FISCAL YEAR trI\DED JI]NE 30. 2OO4

SUMMARY OF SIGNIFICANT ACCOUNTING POLTCIS

The Price Municipal Corporation (the City) is a municipal corporation govemed by an elected
mayor and five-member council. The City, incorporated in 1911, prcvides the following services:
public safety, highways and public improvements, parks and recreation, economic development,
library, swimming pool, and general administrative services. In addition, the City owns and
operales culinary water and electric pow€r syst€ms and maintains its sewer lines-

The financial statements of the City have been prepared in conformity with accounting principles
genemlly accepted in the United States of America (CAAP) as applied to local govemmental units.
The Covemmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant
accounting policies ofthe City are described b€low.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved
Statement No.34, Basic Financial Statements - and Management's Discussion and Analysis - for
State 6nd Local Governftents. Certain of the significant changes in the Statement include the
following:

A Management's Discussion and Analysis (MD&A) section providing an analysis ofthe City's
overall financial position and results ofoperations.
Financial statements prepared using full-accrual accounting for all of the City's activities,
including infrastructure (roads. bridges, etc.).

. A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes to
the fi nancial statements).

A. B9p9rg!s-94!!s

The accompanying financial statements present the City and its component units, entities for
which the City is considered to be financially accountable. Blended component units.
although legally separate entities, are in substance part ofthe City's operations.

Blepded Component Unil

The Price Cify Redevclopment Agency is included in this report as the Redevelopment
Agency (RDA), a special revenue fund, which is a component unit blended in the City's
financial statements. Although the RDA is clearly established as a separate entity undor
state law, it is included due to financial accountability and the extensive oversight provided
by the City. Membersofthe City Council serve asthe Board ofDirectors ofthe RDA.
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t . SUMMARY OF SIGI\IFICANT ACCOUNTING POLICIS (Cortinued)

B . @

The govemment-wide financial statements (i.e., the statement of net assets and the
statement ofchanges in net assets) report information on all ofthe non-fiduciary activities
of the City and its component units. For the most part, the effect of interfund activity has
been removed from these statements. Govemment activities, which normally are supported
by taxes and intergovemmental revenues, are reported separately from business{ype
activities, which r€ly to a significant extent on fees and charg€s for support.

The statement ofactivities demonstmtes the degree to which the direct expenses ofa given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific firnction or segment. Program revenues include l)
charges to custom€rs or applicants who purchase, usc, or dircctly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirement of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general r€venues,

Separate financial statements are provided for govemmental funds. proprietary funds, and
fiduciary funds, even though the latter are excluded from the govemment-wide financidl
statements. Major individual govemmental funds and major individual enterprise funds are
repofted as sepa€te columns in the fund financial statements.

C. Measurement Focus. Basil ofAccoudtine. and Finsncisl Strtem€nt Presentrtion

The govemment-wide financial statements are reported using the economic resources
measlrement focus and the accrual basis of accounting, as arc the proprietary fund and
fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenue in the year in which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.

Govemmental fund financial statements are reported using the current financial resources
heasurement focus and the modified accrual basis ofaccounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
wh€n they are collectible within the current period or soon enough thereafter to pay
liabilities ofthe current period. For this purpose, the City considers revenues to be available
ifthey are collected within 60 days of the end ofthe current fiscal period. Expenditures
generally are recorded when a liability is incuned, as under accrual accounting. llowcver,
debt service expenditures, as well as expenditures related to compensated abs€nces and
claims andjudgments, are recorded only when payment is due.
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t . SUMMARY OF SIGNIFICAIIT ACCOUNTING POLICES (Continued)

C. Measurement Focus. Besis of Accoultinq. and Fitrsncial Statement Pres€ntatiop
(Continued)

Sales ta.xes, property taxes, franchise taxes, interest, and eamed but unreimbursed state and
federal $ants associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues ofthe curent fiscal period, Property ta.\es
are recognized as revenue in the year for which they are levied. Amounts received or
recognized as receivable at fiscal year end are included in the financial statements as taxes
receivable and deferred revenue. Only the portion of special assessments r€ceivable due
within dre cufient fiscal period is considered to be susceptible to accrual as revenue ofthe
cunent period. All other revenue items are considered to be measurable and available only
when cash is received by the City.

The City reports the following major govemmental funds:

The General Fund is the City's primary operating fund. lt accounts for all financial
resources ofthe general government, except those that are required to be accounted for in
another fund.

The City reports the following major proprietary funds:

The Water and Sewer Fund accounts for the operation and maintenance of the City's
watertreatment plant and water and sewer disffibution systems.

The Electric Fund accounts for the activities of the City's electric distribution
operatrons.

Additionally, the City reports the following fund types:

The Internal Service Fund accounts for the central financing of data processing goods
and services provided to various departments of the City on a cost-reimbursement basis.

The Price City Trust Fund (a fiduciary fund) accounts for the assets held by the City as
an agent for th€ Price Youth City Council, Community Progress Committee, Fire
Depanment, Swim T€am, and individuals or groups who have paid performance bonds
to the City.

The Capital Projects Funds account for financial r€sources to be used for the acquisttlon
or consfuction of major capital improvements, facilities, and equipment (other than
those tinanced by proprietary funds and special revenue funds).

Private-sector standards of accounting and financial reporting issued prior to December I,
1989, generally are followed in both the govemment-wide and proprietary fund financial
statements to the extent that those standards do not conflict with or contradict guidance of
the Governmental Accounting Standards Board (GASB). Govemments also have the option
of following subsequent private-sector guidance for their business-type activities and
enterprise funds, subject to this same limitation. The Ciry has elected not to follow
subsequent private-sector guidance.
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' t . SUMMARY OF SIGNIFICANT ACCOITNTING POLICES {Contidued)

C, M€rsurement Focus. Baris of Accountins. atrd Finatrcial Statement Preseptstion
(Continued)

As a general rule, the effect of interfund activity has been eliminated from the govemment-
wide financial stat€ments. Exceptions to this general rul€ are charges between the City's
water and sewer function and various other functions of the City. Elimination of these
charges would distort the direct costs and program revenues reported for the va ous
functions concemed,

Proprietary funds distinguish operating revenues and expense from non-ope.ating items.
Operating rcvenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund's principal ongoing operations.
The principal operating rcvenues ofthe enterpr'se funds and ofthe intemal service fund are
charges to customers for sales and services. Operating expenses for enterprise funds and
intemal sewice funds include the cost of sales snd services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are
reportecl as non-operat'ng revenues and expenses,

When both restricted and unrestricted resources are available for use, it is the City's policy
to use restricted resources first, and then unrestricted resources as they are needed.

D, Budgetary Drtr

Budgets are presented on the modified accrllal basis of accounting for all governmental
funds and on the accrual basis for proprietary funds. Budgets are not adopted for the Price
City Trust Fund. All annual appropriations lapse at flscal yoar end. The following
procedures are used in eslablishing the budgetary data reflected in the financial statements.

l) During May ofeach year, the Mayor submits to the City Council a proposed operating
budget for the next fiscal year comm€ncing July l'r. The operating budget includes
proposed expenditures and the proposed sources of revenues. A final budget for the
current year ending June 30 is also included.

2) Copies ofthe proposed budget are made available for public inspection and review by
the citizens of the City.

3) Ifthe City does not exceed the ce(ified tax mte, a public hearing is held prior to June 22
and the budget is legally adopted through passage ofa resolutior- lfthe City exceeds
the ceatified tax rate, the budget is adopted in August when data is available to set the

4) Once adopted, the budget can be amended by subsequent City Council action. The City
Council can approve reductions in ap'propriations, but increases in appropriations, by
fund, require a public hearing prior to amending the budget. [n accordance with Utah
State law, interim adjushnents may be made by the administrative transfer of money
from one appropriation to another within any given fund.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (Contitrued)

D. Budqetarv Detr (Continued

5) Minor interim adjustments in estimated revenues and appropriations during the
ended June 30, 2004, have been included in the final budget approved by the
Council. as Dresented in the financial statements.

6) Expenditures rnay not legally exceed budgeted appropriations at the department level
for the General Fund and the firnd level for all other funds.

Carh and Cash Eouiv|lents

The City considers cash on haad, demand deposits, and short-lerm investments with original
maturities ofthr€e months or less from the date ofacquisition, including investments in the
Public Treasurc$' Investment Fund (PTIF), to be cash and cash equivalents.

R€ceivsbl$ and Prvsbles

Activities between funds that are representative of lending/borrowing arangements
outstanding at the end ofthe fiscal yea. are refered to as "due to/from other funds". Any
residual balances outstanding between the governmental activiti€s 6nd business-type
activities are reported in the govemment-wide financial statements as "intemal balances"

Inventories

lnventories consist of petrol€um products us€d to operate and maintain the City's vehicles
and equipment and arc valued at cost using the first-in/fi6t-out method. Inventories of
governmental funds are recorded as expendiores when consurned mther than when
purchased.

Capitrl A$etr

Capital assets, which include land, buildings, improv€ments, equipment, infrastructure
assets (e.8., roads, curb, guttet sidewalks, and similar items), and water stock, are reDoneo
in the applicable govemmental or business-type activities columns in the govemment-wide
financial statements. The Ciq, defines capital assets as assets with an initial individual cost
of $5,000 or more and an estimated us€ful life in exc€ss of one year. Such assets are
recorded at historical cost or estimated historical cost if Durchased or constructed. Donares
caDital assets are recorded at estimated fair market value at the date ofdonation.

The cost of normal maintenance and reDairs that do not add to the value of assets or
materially extend asset lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed. Interest incurred during
construction is not caDitalized.

year
City

E.

F.

G.

H.
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I� SUMMARY On SICNIFICAIIT ACCOUNTING POLICIS (Continu€d)

H, Capital Assetr (Continued)

Buildings, improvements, equipment, and infrastructure assets of the City are depreciated
using the straightline method over the following estimated lives:

Assets

Buildings
lmprovements
Office equipnent
Machinery and €quipment
Automotive equipment
Infrastructur€

Yeats

10-50
l0-50
5-10
5 -  1 0
5-20

30

L ComDensgted Absences

Accumulated unpaid vacation is accrued as incuned based on the years of service for each
employee. Vacation is accumulated on a monthly basis and is fully vested when earned.
Accumulated vacation cannot exceed 240 hours at the end of any calendar year and any
vacation in excess of this amount is forfeited. Al rctirement, death, or termination, all
unpaid accrued vacation is paid.

Accumulated sick leave is eamed at a rat€ of one day per month. Employees may
accumulate 960 hours of sick leave. Upon retirement, death, or termination, one-fourth of
the accumulated sick leave, notto exceed one month's base pay, is paid.

Employees can also accumulate comp time hours up to 40 hours. Employees are paid for
unused comp time upon retirement, death, or termination.

All vacation, sick, and comp time pay is accrued when incurred in the government-wide and
internal service fund financial statements. A liability for these amounts is reported in the
governmental funds only if they have matured, for example, as a result of employee
resignations and retirements.

Lons-Term Oblisations

ln the government-wide financial statements, and proprietary fund tlpes in the fund
financial statements, long-term debt and oth€r long-term obligations are rcported as
liabilities in the applicable governmental activities, business{ype activities, or Foprietary
fund qpe statement of n€t assets.

J.
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l , SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (Continued)

K, Fund Eouity

In the fund financial statements, govemmental funds report resewations of fund balanc€ for
amounts that are not available for appropriation or are legally restricted by outside parties
for use for a specific purpose. Designations offund balance represent tentative management
plans that are subject to change.

DEPOSITS AI'D I}TVESTMXNTS

The City maintains a cash and investment pool that is available for use by all funds. Each firnd
type's portion of rhis pool is displayed on the combined balance sheet as cash and investments-
Incofte ftom the investment of pooled cash is allocated based on edch fimd's fund balance. ln
addition, cash is separately held by individual ftnds.

At June 30, 2004, the book balance of cash on deposit was $(8,703), and the bank batance was
$724,811. Of these deposits, $100,000 was covered by federal depository insurance and is
classified as CateSory I under GASB Statement 3. The reftaining bank balance of $624,81I is
classified as Category 3. Deposits are not collatgralized nor arc they required to be by State statute.

The City follows the rcquirements of the Utah Money Managemenr Act (the Act) in handling its
depository and temporary investment transactions. This law requires the depositing of City funds in
a "qualified depository". The Act defines a "qualified depository" as any financial institution whose
deposits are insured by an agency of the federal government and which has been certified by the
State Commissioner of Financial Institutions as meeting requircments ofthe Act and adhering to the
rules ofthe Utah Money Management Council.

lnvestments are categorized into the following three categories ofcredit risk:

(l) lnsured or registered, or securities held by the City or its agent in the City's name.
(2) Uninsured and unregistered, with securities held by the counterparty's trust

department or agent in tlle City's name.
(3) Uninsured and unregistered, with securities held by the counterparty, or by its trust

department or agent, but not in the City's name.

Cash and investments are carried at amortized cost and consist ofthe following at June 30, 2004:

Category Carrying Fair

Investments not subject to
categonzatlon:

State Treasurers' Investment Pool S 5.25'1.924 $ 5,257,924

... $ ... s 5,257,924$ 5,2s7,924Total investments



2 . DEPOSITS AI\D INVf,STMENIS (Cotrtinued)

The Utah Public Tr€asurcrs' lovestment Fund, managed by the Utah State Treasurer, is an extemal
deposit and investrnent pool wherein govemmental entities are able to pool the monies from several
entities to improve investment elficiency and yield. These monies are invested in securities
permifted by the Money Management Act and contain no withdrawal restrictions other than timely
notice ofintent to withdraw an amount greater than $2 million. Monies invested in this fund are not
insured and are subject to the same market risks as any similar investrnent in money market funds.
Investment activity of the State Treasuer is reviewed monthly by the Utah Money Management
Council and is audited by the Utah State Auditor. The fair value ofthe position of the Utah State
Treasurers' Investment Pool is the same as the face value ofthe pool shar€s.

R.ESTRICTED CASH

During prior years, the City issued six Water & S€wer Revenue bonds for the construction and
improvement of its culinary water system; namely, a main water transmission line and a ten million
gallon water tank. In connection with the bond agreements, the City has established bond sinking
and bond reserve funds. These funds arc to assure that adequate money is available to service debt
payments as they come due. Reserved amounts are shown below, along with other restricted funds.

Enterprise Funds

Sinking funds
Reserve accounts
Capital improvements

General Fund

Class "C" Roads

Special Revenue Fund

Drug Task Force

$ 2,137,251

$ 40,070

$ 27,835

$ 679,340
663,644
194.273
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4. PROPERTY TAXES

Th€ DroDertv tax r€venue of the City is collected and distribut€d by the Carbon County f€asurcr as

;;;l;f ,h" Clty. Urah starutes establish the process by which laxes ar€ levied-€nd collected'

The iounty assessoi is required to assess real propirty as of January. I and complete the tax rolls by

Uav t5. Br Julv 2t, the county audilor is to mail assessed value and !a\ nol ices to property owners

A;;;;;;;;;"; petition ihe countv Board of Equalization between August I and August 15

f", " i.,ii"i". o'r dt" u..essed value The county auditor mak€s approved changes in assessed value

iV fl"t"tt"t f and on this same date the county auditor is to delive.r.lhe completedissessment rolls

iJ th" "ounty t "u.u.". Ta.r notices are mailed with a due date ofNovember l0 Delinquent taxes

"* .rq"l ,1o " ZX p."alty, with a $10 minimum penalty lf delinqu€nt laxes and p€nalties are not

""i iUi.r"""ro l5;frhe"fol lowing year. these delinquent taxes includingpenahies' are subjecl lo

I" i"iJ*"i "r,"i"" " "n annual rateliuat to rhe federat discount rate plus 6%; th€ interest period is

from January I 
-until 

the date Paid.

As of June 30, 2004, property Bxes receivable consist of l) delinquent taxes ass€ssed but

uncoliected for calen<lar year 20b3 and earlier and 2) tax€s assessed as ofJanuary l' 2004' but are

il;;;;;;r.bi" ";til November 20, 2004 It is expected thar all delinquencies' plus accrued

i","rJ ""a peiralties, wilt be collected within a five-yeat period, during which.time' the county

ir"".ur", .uy force ihe sale of property to collect the delinquent portion Only the portion of

frop"rty t"*", receivable that meets the rcvenue rccognition criteria is reported as revenuc in the

fund fi nancial statements

Becinninq January t. 1992, there was levied, in lieu of the ad valorcm tax' an annual uniform fee

ir.'J."ift" "ufo! "f.otor vehicles The uniform fee was l 5% ofthe fair market statewide value

"i-,ft"-"."0"nt, as established by the state Tax Commission On January I' 1999' legislation

b..u...fi".riu" which made motor vehicles weighing 12.000 poLrnds or less subject ro an age-

i"."J;f..,ft" is due each time the vehicle is registered The revenues collected in each county

i.o,n tt " unifo.n. f"", are distributed by the co'n! to each taxing enlity in which. rhe propeny is

located in the same proportion in which, revenue collected from ad valorem real property tax rs

Jiat.ibut"d. Th" city."cognizes age-based fees as revenues when collected by the county'
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CAPITAL ASSETS

Capital asset aclivity for the )ear ended June 30. 2004 was as follows:

Beginning
Balance Increases Decreases

Ending
Balance

Primary Government
Governdental activities:
Capital ass€ts not
being depreciated:

Land
Other assets
Work in progress

Total capital assets
not being depreciated

Capital assets being

Buildings
Improvernents other than
buildings

Machinery and equipment
Infiastructure

Total capital assets
being depreciated:

$ 1 ,0r5 ,137

9,300

$  r . 0 r5 , r 37
32.000
3,310

$ 1,050,507

32,000
3,370 $ 9,300

$ |,024,437 35,370 $ 9,300

$ 5,049,t54

I,946,154

$ 62,099

293,518
42,400

$ 5 ,1  I  1 .253

2,239,672
34,742 3,435,2r0

22,251,355

s 32,614,2t5 $ 398,017 S 34,742 $ 33,037,490
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CAPITAL ASSETS (Continued)

Beginning
Balance Incrcases Decreases

Ending
Balance

P mary Government
Governmental activitiesi
Less accumulated
depreciation for:

Buildings
Imprcvements other
than buildings

Machinery and equipment
Infrastruoture

Total accumulated
d€preciation

Total capital assets being
depreciated. net

Governmental activities
capltal assets, net

Busire!!-type activiti€s:
Capital assets not
being depreciated:

Land

Work in progress

Total capital ass€ts
not being depr€ciated

s 2,244,502

895,496
2,365,1 l8

16,282,963

$ 177,792

t04,370
237,686
741,7t2

$ 2,422,294

999,666
2,568,414

t7,024,615

$ 23,0r 5,249

$ 34,390

$ 34,390$ 2r,788,079 $ 1,261,560

$ 10,886,136 $ (863,s43)

$ |  r ,9r0,573$ (828,r73)

352 $ t0,022,241

9,652 $ r 1,072,748

Beginning
Balance Increases Decreases

Ending
Balance

$  229 ,1 l0
944,922

8,26t,479

$ 9,435,51I

$ 50,000
225,006

$ 14,450

8,239,186

2l4,660
994,922
247,299

$ 275,006 $ 8,253,636 $ 1,456,8E1
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* 5. CAPITAL ASSETS (Contitrued)

Beginning Ending
Balance Increases Decreases Balance

Busitr$s-type actiyities:
Capital assets being
depreciated:

Buildings $ t2,425,933 $ 73,700 $ 12,499,633
Improvements other than
buildings 12,933,522 8,736,629 2t,670,t51

Machinery and equipment 942,645 t5.q59 $ t8,4tE 940,186

Total caphal assets
being depreciated: $ 26,302,100 $ 8,826,238 $ 18,418 $35,t09,970

Less accumulated
depreciation for:

Buildings $ 5,t40,779 $ 175.930 $ 5,516,709
lmprovements other
than buildings 6,383,059 6j3,j6, 7,056.824

Machinery and equipment 493,944 j4.Jt5 $ t8.4i8 549.841

Total accumulated
depreciation $ 12,017,782 $ 1,t24,010 $ 18,418 $ t3,t23,374

Total capital assets being
depreciated, net $ 14,284,318 $ j , j02.218 $ .. .  $ 2t,986,596

Business-type activities
capitalassets. net $ 21.7t9.82S S ' t ,977,284 

$ 8.253.616
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CAPITAL ASSETS (Continued)

Depreciation expense was charged to functionvprograms of the primary govemment as follows:

Govemmental Activities:
General government
Public safety
Highways and public irnprovements
Parks and recreation
Capital assets held by the City's internal
service firnd ar€ charged to the various
functions based on their usage of the
assets

Total depreciation expense -
govemmental activities

Business-type Activities:
Water and sewer
Electric
Swimming pool
Price Community Center

Total depreciation expense -
business-type activhies

Total depreciation expense

$ 14'�7,642
82,2t I

855,440
t32,492

$ I , t  24 ,010

$ 2,385,570

43,775

$ r ,26r ,560

$ 839,196
I 59 .516
I09 .1  l 8
l6 , t  80

PENSION PLANS

Cost Sharinq Defined Benefit P€nsion Plan!

Plan Description - The City contribut€s to the Local Cov€mmental Contributory R€tirement System
and Local Govemmental Noncontributory Retirement System, public Safety Retirement System for
employers with Social Secu ty covemge, and Firefighters Retirement System, which is for
employers with Social Securily coverage, all of which are cost-sharing muttiple-employer defined
benefit pension plans administered by the Utai Retirement Systems (the Systems). The Systems
provide refunds, retirement benefits, annual cost of living adjustrnents and death benefits to plan
members and beneficiaries in accordance with retirement statutes established and amended bv the
State Ircislature.
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6. PENSION PLAI\S (Continuedl

The Systems are established and governed by the respective s€ctions of Chapter 49 of the Utah
Code Annotated 1953 as amended. The Utah State Retirement OIIice Act in Chaptei 49 provides
for the administration of the Utah Retirement Systems and Plans under the direction of the Utah
State Retirement Board (the Board) whose members are appointed by the Covemor. The Systems
issue a publicly available financial report that includes financial statements and required
supplementary information for the Ircal Govemmental Contributory Retirement System, Local
Govemmental Noncontributory Retirement System, Public Safety Retirement System for employers
with Social Security coverage, and Firefighters Retirement System, which is for employers with
Social Security coverage. A copy ofthe report may be obtained by writing to the Utah Retirem€nt
Syst€ms, 540 East 200 South, Salt Lake City, Utah E4102 or by calling l-800-365-8772.

Funding Policv - Plan members in the Local Govemmental Contributory Retirement System are
required to contribute 60lo oftheir annual covered salary and the City is required to contribute 5.61%
of their annual covered salary. ln the Local Govemmental Noncontributory Retirement System, the
Cify is required to contribute 9.62yo of lhek annual covered salary, ln the Public Safety
Contributory Retirement System, members are reqlired to make contributions in the amount of
12.29o/o and the City is required to conffibute 4.52% of members' salaries. In the Public Safety
Noncontributory Retirement System, the City is required to contribute I6.24% ofmembers' salaries.
ln the Firefighter Retirement System for employers with Social Security coverage, plan members
are required to contribute 8.21% of their annual covered salary. The contribution mtes are the
actuarially determined rates. The contribution requirements ofthe Systems are authorized by statute
and specified by the Board.

The City's contributions to the Local Govemmental Confiibutory Retir€ment System for the years
ending June 30, 2004, 2003 and 2002 were $14,030.93, $12,351.53, and $l I ,464.18, respectively;
for the Noncontributory Retirement System, the contributions for June 30,2004,2003 and 2002
were $191.528.65, $163,157.75, and $140,821.30, respectively; for the Public Safety contributory
Retirement System, the contributions for June 30, 2004, 2003, and 2002 were $14,468.98,
$1l7,1f1.73, ̂nd $22,770.39, respectively; for the Public Safety Noncontributory Retirement
System, the contributions for June 30, 2004,2003 and 2002 were $88,776.15, S67,464.51, and
$60,990.08, respectively; and for the Firefighters Retirement System, the coniributions for June 30,
2004,2003 and 2002 were $4,193.74, $3,820.20, and $3,150.56, respectively. The contributions
were equal to the required contributions for each year.

The City also sponsors a defined contribution retirement plan under Intemal Revenue Code Section
a0l(k), which is administered by the Utah Retirement Systems. The plan covers all fulhime City
employees who participate in the State's contributory and non-contributory retirement plans.
Participants are fully vested in employer and employee contributions.
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6. PENSION PLANS (Continued)

The City's contribution rates are determined by resolution ofthe City. The City's total payroll in
the fiscal year ended June 30, 2004 was $3,279,602. The City's contributions for the year ended
June 30, 2004 were calculated using the total participants' salary amount of $3,027,762. The
required contributions were made which amounted to $141,652 for the year €nded June 30, 2004.
Participants may make ta.\ deferred contributions throogh a salary reduction agreement up to a
maximum of$13,000. The participants' contributions for the year ended June 30, 2004 totaled
$l 14,673 or approximately 3.79% ofthe total participants' salary.

The City also offers its employees a deferred compensation plan cr€ated in accordance with lnternal
Revenue Code Section 457. The plan, available to all full-timo employees, permits them to defer a
portion oftheir salary until future years. Employees arc eligible to voluntarily participate from the
date ofemployment and arc vested immediately upon panicipating. Employee contdbutions to the
Section 457 plan totaled $10,398 for the year ended June 30, 2004. The assets of the plan are
administered and held by the Utah Retirement Systems and a third-party administrator.

LONC-TERM DEBT

Annual debt service requirements to maturity for revenue bonds are as followsl

7.

Year Ending
June 30.

2005
2006
2007
2008
2009

20t0-20t4
20t4-2019
2020-2024
2025-2029

t9,000 $
t9,000
20,000
"t,478

$ 20,964
20,394
20,824
7;702

$ 429,000
437,000
445,000
453,000

2,392,000
2,497,000
2,092,61s
1,230,000

$  185 ,557
177926
170 ,100
t62,092
683 ,189
450,976
t96,799
54,274

$ 6 l4 ,ss7
6t4.926
615, t  00
615.092

3,075,t 89
2,947.9'�76
2,2E9,414
|,284,27 4

Covemmental Activities
Principal Interest Total

Business-type Activities
Principal lnterest Total

1,964
1,394

824
224

$ 65,478 $ 4,406 $ 69,884 $9,975,615 $2,080,913 $ 12.056.528



- 7. LONG-TERM DIBT (Continued)

R€v€nue Bonds - Revenue bonds payable at June 30, 2004, with th€ir outstanding balances, are
_ comp sed ofthe following individual issues:

Govemmental Activities:

$184,000 Storm Drain Revenue Bonds, Series 1997, du€ in annual
principal installments of $ I 6,000 to $22,000, beginning October I ,
I 999 through October I , 2007, interest of 3.0002 per an num. $ 65,4 78

Business-tvpe Activities:

$1,250,000 Water & Sewer Revenue Bonds, Series 19954, due in annual
principal installments of $61,000 to $64,000, beginning July l, 1997,
through July 1,2016, interest of0.29olo perannum. $ 758,000

$2,997.615 Water & Sewer Revenue Bonds, Series I995B, due in annual
principal instal lments of$93,000 to $169,615, beginning July |,  1997,
through Jlly 1,2021, interest of3.00olo per annum. 2,266,615

$2,885,000 Water & Sewer Revenue Bonds. Series 2002A. due i annual
principal installments of $96,000 to $l37,000. beginning July |, 2004,
through July l,2028, interest of 1.5% per annum. 2.769,000

$1,900.000 Water & Sewer Revenue Bonds, Series 20028, due in annual
p ncipal installments of $75,000 to $l 1 8,000, beginning July |, 2003,
through Ju ly I , 2022. interest of 2.4?o/o per annum- I ,749,000

$1,250,000 Water & Sewer Revenue Bonds. Series 2002C. due in annual
principal installments of$3?,000 to $67,000, b€ginning August 1,2004,
through August 1 , 2028, interest of 2.500% per annum. I ,2 I 3,000

$ 1,250.000 Water & Sewer Revenue Bonds, Series 2002D. due in annual
principal installments of$50.000, beginning July l, 2004, through
July 1,2028 at a zero percent interest rate. 1,200,000

Total $ 9,975,615



- 7. LONG'TERM DEBT (Cotrtitrued)

Revenue bonds issued for govemmental activities were used to improve storm drainage systems
ithin the city. All revenue bonds issued for business-type activities were used for the construction,

repail and maintenance ofwater and sewer lines within the city.

_ 
Chanses in Long-Term Liabilities

Long-term liability activity for the yem ended June 30, 2004, was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Governmentll activitie:
Bonds payable:
Revenue bonds - CIB $ 83,478 $ (18,000) $ 65,478 $ 19,000

Capital leases 314,498 (159,349) 155,149 140,862

Compensated absences 168,10l $ | 13,602 2Et,703

Covernmental activity
lons-term liabilities _!__l!!ql_ _!_.L!1!!?_ _!.!lJl9f. _q___!!?!lg_ _I_.!12,!!?_

Buriness-type rctivities:
Bonds payable:

Revenue bonds $ 10,502,615

t18,932

$ (527,000) $ 9,975,615

(tt4,476) 64,456 $ 38,699Capital leases

Business-type activity

Compensated absences 23,237 $ 3,879

lons-term liabirities _q.ryql!! _L_1,87:_ _$!l]410- _!_qJqLL8?_ _!__l!r!29_

E. CAPITAL LEASES

The City has entered into lease agrc€ments as lessee for financing the acquisitioo of trucks for the
Parks Department, construction equipment for th€ Streets Department, and a fire truck. The City
has also financed the acquisition ofa pick-up truck and backhoe for the Water and Sewer Fund.
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- 8. CAPrTAL LEASES (Continuedl

These lease agreements qualifu as capital leases for accounting purposes and, therefore, have be€n

_ recorded at the present value oftheir future minimum lease payments as ofthe inception date.

The assets acquired through capital leases ar€ as follows:

Governmental Busin€ss-type
Activities Activities

$ 539,970 $ 153,902

$ 539,970 $ 153,902

Auto equipment

Total assets

Less: Accumulated depreciation

Net assets

Years Ending
June 30.

2005
2006

Total minimum lease payments

Less: amount representing interest

r86 ,475 35.009

$ 353,495 $ 1t8,893

The future minimum lease obligations and the net present value ofthe minimum lease payments as
ofJune 30.2004, are as follows:

Covernmental Business-type
Activities Activities

$ 147,412 S 41,23'7
14,932 26,840

$ t62,344 $ 68,077

(7 ,1q5)  (3 ,62r )

Presentvalueofminimumleasepayments $ 155,149 $ 64,456
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9. CONTINGENT LIABILITIES

Amounts received or receivable from grant agencies ar€ subject to audit and adjustment by grantor
agenci€s, principally the state and federal govemments. Any disallowed claims, including amounts
aheady collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures that may be disallowed by the grantor cannot be determined at this time, although the
City expects such amounts, ifany, to be immaterial.

The City has several p€nding lawsuits and notice of claims filed by different individuals and
entities. The information presented by attorneys indicated that most ofthe outcomes of lawsuits are
undeterminable at the date ofaudit, but the Ciq, is aggressively fighting these claims.

REDEWLOPMf,NT AGENCY

During the y€ar €nded June 30, 2004, the tax increm€nt collected by the Price City Redevelopment
Agency was $l03,998 for the downtown redevelopment project area and $l17,208 for the East Price
project area. The Redevelopment Agency did not pay any of the tax incr€ment to any taxing agency
or unit. Currently, the Redevelopment Agency has no outstanding bonds or loans.

Dudng the fiscal year ended June 30,2004, the R€development Agency did not acquire any
property, but did make the following site improvementsl

10.

Project

West Visitor Park
Downtown Improvements
Revitalization Project
Restoration Project
East Price Projects

Amount

$ 6,986

20,804
33,072

I15 ,503

l l .

The Redevelopment Agency also incurred administrative expenditures in the amount of$30,235 for
the downtown project area and $44,098 for the East Price project area. During the year, the
Redevelopment Agency transferied $39,247 out ofthe East Price project area to the Electric Fund.
The funds were used for engineering services to evaluate the East Price electrical system, which the
City is in the process ofpurchasing. The Redevelopment Agency did not incur expenditures for the
installation ofpublic utilities or other public improvehents.

PROPERTY TAX CALf,NDAR

The City adopts, by June 22, the proposed ta-x rates as part of its budget for the curr€nt year, which
begins July l. Ifthe proposed mtes exceed a certifi€d tax mte, a special public hearing must be held
before the final rate is adopted. The final tax rate is assessed by the county assessor on property in
the county as ofJuly L The taxes are payable to the city treasurer by the end ofNovember and are
remitted to the City bythe county treasurer as collected.
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SEGMENT INFORMATION FOR f,NTERPRISf, FI]}IDS

The City issued revenue bonds in the Water and Sewer Fund for the purpose ofconstructing storage
and distributions systems for culinary water. Both the Water and S€wer departments are accounted
for in a single fund. The City also operates an Electric Fund, which provides electricar power ro
residents ofthe city. During the year, the Electric fund made a materjal transfer of funds to the
General Fund.

In addition, the City operates two olher enterprise funds, the pool Fund and the price Community
Center Fund. The Pool Fund records th€ transactions associated with the operatioo ofthe Desert
Wave Pool. The Price Community C€nter Fund consists ofa commercial building, which is rented
to govemmental agencies and commercial enterpdses. Segment information is rcported for these
two funds due to material operating transfers into the funds or because of material enterprise fund
operating income or loss.

A summary ofthe financial statements for these enterprise funds is Dresented below:

COI{DENSED STATEMENT OF NET ASSETS

Water
ano

Sewer Fund
Electric

Fund
Pool
Fund

Price
Community

C€hter
Assets:

Current assets
Capital assets

Total assets
Liabilities:

Cunent liabilities
Noncurrent liabilities

Total liabilities
Net Ass€tsl

lnvested in capital assets,
net ofrelated debt

Restrict€d
Unrestricted

Total net assets

Capital assets:
Additions
Retilements

$ 948,99
3,721,676

$ 4,670,675

s 242,034
197,165

$ 439,?99

$ 3,12t,676

509,200
$ 4,230,8'16

$ 3,407,087
17,658,399

$ 2r,065,486

$ 392,436
10,02t,916

$ 10,414,412

$ 7,617,651
2,t37,25'l

896,166
$ 10,65r,074

$ 690,424
t4,450

s 227,t89
1,760,911

$ t,988,100

$ 149,r36

$ 149,t36

$ 1,760,91I

78,053
$ 1,838,964

73,'700

$ 7t,456

$ 373,947

$ 302,491

$ 3?rJ t5

91,9U
34,618
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12. StrGMENT INT'ORMATION FOR ENTERPRISE FUI{DS (Continued)

CONDENSf,D STATEMENT OF Rf,vEIruES. EXPENSES.
AI'D CHAI{GES IN NET ASSETS

Electric
Fund

and
Sewer Fund

Price
Community

Center
Pool
Fund

Opemting revenues
Depreciation expense
Other operating expenses

Operating income

Nonoperating revenue (expenses):
lnvestment earnings
Interest expense and
fiscal charges

Crants
Gain ( loss) on disposit ion
of fixed assets

Total nonoperating
revenue (expenes)

Transfers:
Transfers in
Transfe$ out

Total transfers

Change in net assets

Beginning net assets

Ending net assets

$ 4,425

$ 4,080,505
( r  59 ,5 I6 )

(2,720,033)

$ 1,200,956

$ 2,892,017
(839,t 96)

(1 ,9 r  8 ,33E)

$ 134,483

$ 73,712

(197.984)

(r 70)

$ (r 24,382)

$ 160,81 l
(109 ,  I  l 8 )
(444,429)

$ (392,736)

$ 16,903
(  16 ,180)
(20,993)

$ (20,270)

$ (752.,

$ 4,425 $ (752) $

$ (r,20r,250)

$ (1,20r,250)

4 ,131

$ (r 84,836)

$ (184,836)

$ (r74,?35)

r0,825,809

$ 342,600 10,500

$ 142,600 $ 10,500

$ (e,?70)

382,285

$ (50,688)

1,889,6524,226,7 45

$ 4,230,876 $ 10,651.074 $ 1.838.764 $ 372.515
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12. SEGMENT INFORMATION FOR ENTDRPRISE FUI{DS (Coptinued)

Electric
Fund

and
Sewer Fund

Price
Community

Center
Pool
Fund

Opemting revenues:
Charges for services

Depreciation expense
Operating income (loss)
Operating transfers in
Operating transfers out
Net income (loss)
Property, plant, and equipment:
Additions
Deletions

Net working capital
Total assets
Bonds payable
Capital leases payable
Total equity

Net cash provided (used) by:
Operating activities
Noncapital fi nancing activities
Capital and related financing
activilies

Investing activities

Net increase (decreas€)

Beginning cash and cash equivalents

Ending cash and cash equivalents

$ 4,080,505
( r  59,s  16)

1,200,956

( 1,201,2s0)
4 ,13  |

97,984
34,618

106,965
4,670,615

4,230,816

$ 2,E92,017
(839,196)
t34,483

(184,836)
(174,13s)

690,424
14,450

3 ,0 t4 ,651
21,065,486
9,975,615

64,456
r 0,651,074

$ 160,81 I
(  109,1  r8 )
(392,136)
342,600

(50,888)

'73,700

78,053
t,988,r 00

1,838,964

$ 16,903
(16 ,180 )
(20,270)
t0,500

(9,710)

70,024
373,941

CONDENSED STATEMENT OF CASH FLOWS

$ 842,859
(164.836)

(r,482.695)
13,112

$ 1,434,'�774
( r ,20r ,250)

(9?,98s)
4.425

$ (228,457)
342,600

( r0? ,361)

(4.702')
10,500

$ (7s0,900)

3,13t,379

$ 139,964

5 5 1 , 1 2 8

$ 6,782

2t9,13'�7

$ 5,798

64,533

$ 2,980,479 $ 691,092 $ 225,919 70 ,11 I

49



\4.

13. RISKMANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Cify pays a monthly
premium to Utah l,ocal Covernm€nts Trust for its heaith insurance coverage. The City is insured
through commercial companies for its general liability coverage. At June 30, 2004, the CiE had no
claims orjudgments filed against it related to the risks mentioned above.

RELATED PARTY TRANSACTIONS

Joe Piccolo, Mayor, owns three automotive businesses in Price. During the fiscal year ended June
30, 2004, the City made payments to these businesses in the amount of 95,076 for goods and
services.

Richard Tatton, City Councilman, owns and operates an independent insurance company. During
the year ended June 30, 2004, the City made payments to the company in the amount of$1,346 for
services. In addition, the City paid $228,992 directly to the agencies through which it is insured for
fidelity bonds, general liability insurance, and deductibles.

Stephen Denison, City Councilman, owns and operates a restaurant within the city limits. During
the y€ar ended June 30, 2004, the City made payments to tbe restaurant in the amount of $60 for
goods.

A fir€man with the Price City Fire Department owns and operates a landscaping business. During
the year ended June 30, 2004, the City made payments to th€ business jn the amount of 94,300 for

During the year ended June 30. 2004, the Mayor's son received a 910,000 loan through the Price
City Economic Vitality Fund to open a business in Price. The loan application was approved by the
I-oan Committee and by the City Council. The Mayor removed himself from the loan review and
approval process,

RECEIVABLES

Receivables as of June 30, 2004 for the City's individual major funds and nonmajor and intemal
service funds in the aggregate, including the applicable allowances for uncollectibl€ accounts, are as
follows:

15.

50



15. RECEMBLES(Continued)

WATER NONMAJOR
GENERAL AND ELECTRIC AND OTHER

FUND SEWER FTJND FT,]ND FUNDS TOTAL

Receivables:
Taxes $ 689,224 $ 6E9.224
Accounts $ 237,732 $ 243,642 481,374
Miscelfaneous 37,290 197,844 18,E37 $ 39,423 293,394

Cross receivables $ ?26,514 $ 435,576 $ 262,479 $ 39,423 $ 1,463,992

Lessi allowance for
uncollectible
accounts (8,968) (4,512) ( | ] . 540 )

.- 16. INTERFUND BALANCES AND TRANSFERS

Internal Balances - Included in intemal balances on the financial statements are individual fund
_ receivables .nd payable balances at June 30, 2004 as follows:

$ 60,000

$ 60,000

lntemal balance - Business-typ€ activities 32,353

$ 92,353 $ 92,353

Net receivables $ 726.514 $ 426.608 $ 257,907 $ 39.423 $ 1.450.452

DUE FROM DUE TO
OTHER OTHER
FUNDS FIJNDS

Capital Improvements Fund

Pool Fund

Intemal balance - Governmental activities

Total internal balances
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16, INTERFITND BALAtrlC[S AND TRANSFf,RS (Contipued)

Tmnsfers - Interfund transfers during the year ended June 30, 2004 were as follows:

TRANSFERS OUT

GENERAL
FLTND

ELECTRIC
FUND

WATER
AND

SEWER FLND TOTALTRANSFERS IN

General Fund
Other Governmental
Drug Task Force
Library
Capital Projects
Pool Fund

Enterprise
Price Community Center

Totals

$ 67,050
276,950
72,000

342,600

t0,500

$ t ,20 t ,250 I84,836 $ 1,386.0E6

67,050
276,950

72,000
342,600

10,500

_!_192t!9_ _!_1191?!9_ 184,836 $ 2 ,155,186

17, SUBSEOUENT EVENTS

On September 8,2004, the City approved Resolution Number 2004-22 Taxable Sales Tax
Revenue Bonds, Series 2004, in the amount of$I50,000. The proceeds ofthe bonds will be used to
renovate and improve existing buildings to house administrative offices and programs, and to pay
for the bond issuance costs. The bonds bear a zero percent interest rate and mature on April I.
2015 .

On October 21,2004, the City approved Resolution Numbei 2004-24 Taxable Elechic
Revenue Bonds, Series 2004. inthe amount of$600.000. The Droceeds ofthe bonds will be used
for the acquisition and improvement of the East Price Electrical System. and to pay for the bond
issuance costs. The bonds bear a 5.95 percent interest rate and mature on November l, 2012.

On October 21,2004, the City approved a lease purchase agreement in the amount of'
$75,000. The lease revenue will be used for the acquisition and installation of a Dool facilities
ozone generation system. The lease bears a J.J0 percent interesr rate and the final piyment is due
on Nov€mber 30, 2008-



lE. OTHER POSTEMPLOYMENT BEIIEFITS

The City provides postretirement health and dental care benefits, as per the requirements of
a local policy, for certain retirees and their d€pendents; only retir€€s hired before July l, 1997 are
eligible to participate. Enployees on disability, as defin€d by the Utah State Retirement Systems, or
Federal Social Security System, are also eligible to participate.

The City pays 100 percent ofthe premiums ofhealth and dental care coverage, as provided
by the City's benefit policy then in force, for employees who retire with 20 years of full-time
service and who are age 62 or older. The City's regular health and dental care benefit providers
underwrite the retiree's policies until they reach 65 year of age; cov€rage provided is under
COBRA. At 65, the City pays the Medicar€ supplem€nt for the retirees and their dependents, which
includes medical coverage only. Retirees may not convert the benefit into an in-lieu payment to
secure coverage under independ€nt plans.

As of Junc 30, 2004, there were 3 employees receiving COBRA insurance coverage; one
with family coverage and 2 with two-party coverage. During the year, the City paid the Medicare
supplement for 12 employees, ofwhich 6 had dependents. The City finances the plan on a pay-as-
you-go basis. For the year €nded June 30,2004, the City paid $86.778 forthese benefits.

PRIOR PERIOD ADJUSTMENT

A prior period adjustment was made to the City's Government-wide Financial Statements in
the amount of$19,543. This adjustment was necessary to correct an enor in how the accumulated
effect ofcrossover amounts, arising from the City's internal service fund, had been handled in the
financial statements in prior years.

19.
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PRI(jI) M UNICIPAL CORIOITATION
STATEMIINT OT RDVDNUES, EXPENDTN]RES, AND

CEANGBS I N I'UND BALANCES . EUDGDT AND ACTUAL
GDNERAL F1]ND

FOR TEN YEAR ENDED JUNE 30.2OO4

I]UDCEI AMOLNTS

VARIANCE
w l l H

FIN I, BI]DGET
PAVORABLE

(l rN l_AvoRABLE)

EXEIBIT 12

(15,763)
t35,592
(3t ,992)
(6,r03)

2.486
20,080

t ,659

t .360

5,9r8

ORIGINAL FIN L AMOLNTS

REVENUES:

Ccncnl $lcs and usc tax

FXfENDITIIRES:

Building naintcn.ncc

Tolol ada.l golmnc

Aloohol l.{ erfccem{t

$ 320,000
1,566,000

255,500

30.000

t00,000

171,204

7,t00

11t,200

$ 4.249,300

s l l2 , l50
72L,250
219,400
163.500
100,900
461r,3t0
:136,300
90,200
9,?50
5,800
4300

$ 1,339,100

$ l . l  I1 ,000
313.300
t02.700
73.200

$ 827,700
1.666,000

459.500

16,000
8,?00

5 t5,000
t47.600
422.400
392.800
78,100
7.500
8. t00

t7,t00

r i  ?5r ,9r7
1.801,192

42?,503
39.697
43.946
t0.686

t35.080
t4t,259
445,601
400, t60
32,894
13.453
8.370

s 4,612,200

s t37,t00
317.000
2t0,6J0
!56,1t0
102.900
463.200
320,000

9,?50
?,550

$ 1,817,500

$ 1,092,400
:127,800
104,150

60,4O0

I  I , 6 t 2
209.5t9
154.096
91,( t2

444,2t4

8.252

2,916

$ 1,0?0,604
321.341
102.95r
64.072
59,198

$  1 1 7

I . I  ] I

2,254
t,288

29,251
t .4\7

$ 66,564

2t,196

1,399
2.72:3
|,002

!i 1,661,500 $ 1,655,t50 $ 1,622,166 $ 33.38,1



DXETBIT 12

PRTCE MUNICIP I, CORPORATION
STATEMEN'�I Ot RtlVtiN{lEq EXPENDITURIS, AND

CIIANGES IN I'I]ND I]AI, NCES - BIIDGET AND ACTUAL
(}I'NER\L TUND

}.OR 'THI' 
YEAR ENDED JUND 30. 2(lO4

oRtclNAt,
ACTUAL

IINAL AMOLNTS

BIII)CDT AMOINTS

VARI NCI,]
WITH

IIN T, BUDGET

(UNFAVOR B!,E)

$ 30,101
23.466

6. t71
2.830

1, t78

$ 164,2t7

$ t?,670
2,10J

Ilielwdls dd public inprold€nls:

ItriBaiion Mtcr sysred
Publio wo*r !ddinisb.tion

Tor.l highMys aid plblic inphvchdls

P.rkx r*F.iion. qd poblic propdty:

lbtal poks, rcocaiion .nd nuhli. t'nrtefly

Elonmic delclopm.ntl
Dconobic d€vol0pn€nl

Total econonic d.velopndl

Inlogovcmm6t!l cxtcndirurosl
Cod.iburioB io orhq govmncnial unnx

Total inteigdv€m€rtrl exFfl dnnres

Principal redremol
Intdest dd 1i$.1 oharges

Exccs of {aoue over (undd)

oTIIER FINANCTNC SOURCES (iJSES):

'l otal olhq lndoins souro€s (useE

$ 407,300 I
231,200
340,000
t?4.500
83,300
23,100

194,400
271.000

$ t74,499

2,r5, r33

ttl,722

222.500

112.040
83,300
21,300

195,100
271,000

$ l.?24.E00 $ 1.710.000 $ r.54t.7lrl

$ 31t,600 $ 30?,300
256,100 255,600

$ t74,700 $ 562,900

$ 8,100 s 21.750

$ 8,100 $ 21.150

s 289,610
253,495

s 54:r, l2t

27,694

$ 59.600 $ 61, t00 $ 61, t00

$ 59,600 $ 61,100 $ 6r , t00

t6

180,000
1t.800

t17,500
15,590

l 5 l
2 t 0

$  361,326

s 195.300 $ 193.300 $ 192.939

$ 6,063.600 $ 6.023,300 $ 5,?41,94r $ 234,357

361

$ ( t ,813,800) $ (1.356,100)

$ 2.535,000 $ t ,414,964 $ 1,386,086
(1,026,1s0)  (769,100) (?69,100)

(28,878)

$ 1.508,850 $ 645,864 $ 616.986 S (28.878)



EXutBl'r 12

PRICE MUMC'IPAL CORFoRATION
STA'TIiMDNT OI- REVENUES, IXPENDITURDS, AND

CITANGI'S IN fIJND BALANCES. BUDCET AND ACTI]AL
GENERAL FUND

FOR TIIE YEAR ENDDD JUNE 30, 2OO4

BI]DCI]'T AMOUNTS

VARIANCtr
WITH

IINAL DUDCtrT
ACTUAL IAVORABLD

Dxc.$ orrelqucs ud olhcr $urccs
o l r { u n d c r ) c x T q d i t u r c s m d o l h € r u s s $ ( 1 0 4 . 1 5 0 ) $ ( ? 1 0 , 2 1 6 ) S ( : 1 7 7 - 2 3 3 ) $ 3 3 2 , 9 4 3

t\nd bddccs - beglnnine oryeu

lutul bdee. -eidofya'

ORICINAI, IINAL AMOLNTS (I]NIAVORABLD)

1,2E5,129 1,235,129 1,285-129

$ 980.179 $ 574.393 $ 907_841 S 332.1411
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EXHTBIT 15

PRICE MUNICIPAL COR?ORATION
COMBINING STATEMENT OF NET ASSETS -

NONMAJOR PROPRIETARY FUNDS
&!Els,&

NON-MAJOR BTA'S .

INTER?RISE FUNDS

POOL
FTJND

PRICE TOTAI,
COMMUNITY NONMAJOR

(]tNt DR u t^,s

ASSFXS

Cash
Recei!ables - nel miscellaneous

-lolal 
cunenl ass€rs

I-lquifJment, buildinBs and imDrcvemcnrs
Lcss: Accumular€d deprcciation

Total noncurcnt asscis, ncr

l,IABILII'ILJS

Current liabilitiesl

Total cu.renl liabililies

Noncurrent liabiliti€sl

Total liabiliries

lnvesled in capital6sets, nel of.elated debt

s 225,919
1,270

$ 2,175.t75
(r,014,264)

$ r ,760,9r I

$ 1,988,t00

s ?0,33r
1 , 1 2 5

$ ? r ,456

3 688,08t
(385,590)

$ 302,491

$ 373.947

$ 296,250

$ 298.645

$ 3,461,256
( r.399,854)

$ 2.063,402

$ 2.362,047

$ 79.894
6,t46
1.096

60,000

t,432 $ 81.326
6,146
t,096

s r50.568$ 149,116 $ |,432

Totalnoncunent liabililies $ ... $

$ t49,t36 $ 1,432 t50.568

$ r,760,911 $ 302,491
70.024

_!1,!:!t!4 _i____u?t]!_

59

s 2,063,402
148,077

-!__]4,471)



EXIIIBIT I6

PRJCE MUNICIP,{L CORIORATION
COMBINING STA'I.I]MI1NI' OF REVENIJES. f,XPENDITURf,S AND

CHANGESIN FTIND NET ASSETS -

NONMAJOR PROPRIETARY TUNDS
FORTIIf, Y'AR XNT'ED JTJNE 30. 2()()4

NON-MAJOR B'IA'S.
ENTERPRISE I]I]NDS

POOt,
FUNT)

PRlclr ToT/\l-
COMMTINITY NONMA'OR

CENTER BTA'S

Char8es for sales and seni@s

Total opcrating rclcnucs

Supplics
Utilitics

Repai6 and mainlenanc

Total operdine cxpcnscs

oPTiRAIING lNCOMti (LOSS)

Nonopcnting rcvonucs (cxpcnscs):
Inlercsl exp.ns ed lilcal chdgcs

Totll nonopcmtin8rcvcnues(cxpcne9

Income (los) before t msfe6

Chdgc in nct dscts

Total nct dsets - b€ginning ofyed

Toral nor sstr - end ofyee

s  t 6 0 . 8 l l

3 160.81I

$ 16,903

$ 16,903

117,114

117,7t4

$ 180,030
5 3 , r 4 5
5.820

54.600
104,332

31,691
t09,  

 

8

630

20.280

16.180

180.030
53.t45
5.820

54.600
t24.612

38.410
r25.298

7.526
630

$ 553.547 37,t7l 590,720

$ (192.?16)

$ (752)

$ (752)

$ (391,4EE)

(20.270) $ (413,006)

$ 142.600 s 10,500

$ (20.270)

s (752)

$ (?52)

s (413.758)

$ 353,100

tj (50.888)

I,E89,652

$ 1,838,?64

$ (9,770)

$ 172.515

$ (60,658)

2,211,937

60


